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Christmas Greetings 





Our thoughts naturally turn again to good and generous 
deeds responsive to the inspiring and beautiful moral lesson 


on unselfishness Christ's life always teaches. 








What can be a greater gift to bestow upon those we love, 
admire and respect in commemorating our Saviour’s birth than 
by striving to emulate his spirit even though we sometimes 
falter? 








Nothing is more typical of the nobility of human charac- 
ter than to have our hearts filled with good wishes for the 
pie: peace, health, good will and success of our fellow men. 








Those are the attributes of man which fill the soul with 








riches and which material gains can never purchase. 
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| ees It is in this spirit that I wish you all a Merry Christmas 
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and many of them. 
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“Foreign Trade Through Foreign Investments” 


A Remarkable Comparison 
of Bond Prices 


For the first time in history investors buying with American dollars are able to purchase 
l;uropean securities at prices which are from 20% to over 130% lower than they 
would be at the normal rates of exchange. 


We have prepared the following table which shows clearly the difference in cost to 
Americans buying now with dollars British, French, Belgian and Italian bonds in 
London, Paris, Brussels and Milan, as against July, 1914. 


Cost in Cost in Difference 
American Money, American Money, in American 
July, 1914. Dec. 17, 1919. Money. 
£100 British Bond @ 81.. $394 $325 $69 
1,000 franc French Bond @ 38 170 90 80 
1,000 franc Belgian Bond @ 103 200 107 93 
1,000 lire Italian Bond @ 90... 174 73 101 


[he marked difference in cost of the same bonds to European and American investors 
is due entirely to present exchange rates resulting from trade disturbances caused by 
the war. Authorities agree that this condition cannot continue. Several facts already 


in«licate a possible improvement. 


Never before have European manufacturers had such incentives to export to the United 
States. If they ship goods to America they are paid in American dollars, which are 
selling all over Europe at a great premium. On the other hand, American manufac- 
turers find it increasingly difficult to develop satisfactory markets abroad because of 
the prohibitive cost of American goods in foreign countries. Europe therefore will do 
anything within her power to increase production in order to sell goods to us. America 
on her part will do all she can to make it possible to export. The combined result of 
these efforts should in time mean the rehabilitation of the foreign exchange. 


In conjunction with the above, the purchase of the internal loans of the allied govern- 
ments is without question one of the most logical ways of co-operating with these 
efforts, especially as these bonds can be considered as conservative investments offering, 
in addition to safety of principal, speculative possibilities. The profits that would be 
realized should exchange return to normal range from 25% to 120% on the principal 
involved. If the coupons are withheld additional profits would be realized. 


As market prices change so quickly, we suggest that those interested wire or telephone 
us at our expense for current quotations. 


We shall be glad to supply our latest statistical 


data regarding bonds of all of the allied nations. 


A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar St., New York 


Chicago Philadelphia Boston Cleveland 
Minneapolis Baltimore Pittsburgh Buffalo 
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Standard Oil Preferred Stocks 


These Securities Offer the Investor an Opportunity to 


Share in Prosperity of Oil Industry With a Minimum 


of Risk and Assurance of Good Return on Investment 


By J. W. Smallwood 


r HE action of the Standard Oil group of companies 
in issuing preferred stocks will supply those com- 
panies with funds which can readily be emploved 

the present time in providing for extensions and in 
ishing additional working capital and at the same time 
se preferred stock issues furnish the public with an 
ortunity to invest in the safest of the Standard O1l 
irities with a return of from 6 per cent and upwards 
investment at current market prices. Heretofore, most 


he leading Standard Oil issues have shown a relatively 


ill return and many investors dependent upon the 
rn on their investments for income have held aloof 
m the Standard Oil stocks, notwithstanding the gilt- 
ed character of these shares. The preferred issues 


therefore being readily absorbed by investors who 


Standard Oil Preferred Stocks 
Yield at 


Dividend Callable Current 


Company Rate Price Quotation 
Atlantic Refining .... . 1% $115 6.25% 
Chesebrough Mfg. .......... 7% 112.50 6.40% 
Galena Signal Oil, old........ 8% dak 7.27% 
Galena Signal Oil, new 8% 115 7.50% 
Pierce Oil (conv.) ...... .. 8% £118 7.70% 
Standard Oil (N. J.) ........ 7% 115 6.11% 
Standard Oil (Ohio) ....... 7% 115 6.30% 


wished to participate in the prosperity of the oil 
istry without sacrificing the immediate dividend re- 
and without assuming the risk incidental to most 
stocks. 
he issues of Standard Oil preferred stocks are especi- 
attractive owing to the strong financial position of 
companies and the absence of bonds or other funded 
t. The margin of earnings over dividend requirements 
ery large and principal and dividends seem to be 
‘lutely safe under any conditions. Another important 
ire is the ready marketability of these securities and 
ict that the return is free of normal Federal income 
he issues of Standard Oil preferred stock have reached 
joint where a review of the merits of the respective 


issues seems well worth while. Standard Oil of New 


lersey’s issue of approximately $100,000,000 7 per cent 
cumulative preferred stock is generally looked upon as 
the safest and most desirable of the preferred stocks so 
far issued, and this is reflected in the quotation which is 
now around the price at which the stock may be called 
after three years ($115) \ review of the recently issued 
financial statement of the New Jersey company shows that 
the net assets on December 31, 1918, amounted to $562,- 
543,026. This is before considering the proceeds of the 
issue of new preferred stock, and the company carries its 
properties at cost less depreciation without regard to good 
will or enhancement in value. That the company’s assets 
are carried greatly below their present worth is generally 
realized. In some cases these assets could be carried at 
four times the figure at which they are placed on the 
hooks. Dividend requirements on the preferred stock will 
be approximately $7,000,000 per annum. Since the 
Supreme Court divorced the company from its subsidi- 
aries in 1911, the smallest amount of net earnings after 
taxes shown in any one year was $31,457,034, which was 
in 1914 when conditions were greatly disturbed. The 
largest earnings were reported for 1917, when net after 
taxes was $80,765,942. With the investment of additional 
funds in the business the company should be able to 
show a further increase in earnings. The dividends on 
the preferred stock can be considered assured under any 
conditions. 

Following closely on the heels of the New Jersey com- 
pany’s announcement the Atlantic Refining Company 
called upon its stockholders to ratify the issuance of 
$20,000,000 7 per cent cumulative preferred stock. This 
company reports net assets including the present finance 
ing of $76,000,000. Its preferred dividends will require 
$1,400,000 a year, while net earnings available for ‘divi- 
dends for the past four years have averaged $7,909,000. 
Che $5,000,000 common stock of the Atlantic Company is 
selling in the market for about $1,600 a share, which shows 
a total valuation of $80,000,000 behind the preferred stock. 
This stock is callable at $115 a share after five years. It is 
selling below New Jersey preferred and seems to be about 
equally safe, as the Atlantic Refining Company is in an 
exceedingly strong position and is one of the fastest grow- 
ing Standard Oil concerns. 

Chesebrough Manufacturing Company has created an 
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authorized issue of $1,000,000 7 per cent cumulative pre- 
ferred stock, of which only $500,000 is being offered to the 
stockholders at present. This stock may be called after 
five years at $112.50 a share. The balance sheet as of 
June 30, 1919, shows total assets of $3,508,433, agains 
which there is $1,500,000 of common stock and $424,776 of 
current liabilities. The company does not publish its 
earnings, but President Cammann states that they have 
been satisfactory and that the new stock is being issued 
to handle the company’s expanding business. 

Standard Oil Company of Ohio is the latest of this 
group to announce plans for a preferred stock issue. 
On January 12th the stockholders will vote on creating 
$7,000,000 of 7 per cent cumulative preferred stock which 
will be callable after five years at $115. This stock is 
selling slightly below Atlantic Refining preferred and 
looks especially attractive. It is desirable for invest- 
ment in the state of Ohio as it is tax free in that state. 
The dividend requirements on this issue will amount to 
$490,000 yearly, while net earnings since 1915 have ranged 
from $2,126,745 to $3,772,879, and the smallest earnings 
since the dissolution were those of 1914, amounting to 
$1,197,096. For the first half of the current year the com- 
pany reports net after taxes of $2,681,598. 

* * * 
Pierce Oil 

Pierce Oil Corporation is not regarded as a strictly 
Standard Oil company, although it is the successor to the 
Waters-Pierce Oil Company, which was a subsidiary of 
the Standard Oil of New Jersey. This company has re- 
cently issued $15,000.000 8 per cent cumulative convertible 
preferred stock and is retiring all its funded debt. 
Dividend requirements on this issue will be $1.200.000 
a vear. The comnany’s earnings after taxes for the last 
three vears have heen as follows: 1916, $2 482.151: 1917, 
&? 4446 722?- 1918 $3.773.726. While this issue cannot be 
regarded as sofe as the issues previously mentioned it 
can be classed as a reasonably safe investment and has 
speculative possibilities. owing to the fact that it is con- 
vertible on or hefore Tanvarv 1, 1923. into Class B common 
stack on the hacis of four shares of common for one 
nreferred. The Class BR common stock is identical with 
the Cammon Stock excent that it has no voting power 

Another Standard Oil preferred stock issue is that of 
the Galena Signal Oil Companv. This company has two 
issnes known as old and new preferred stock in addition 
to its common stock. All issues have been selling at com- 
paratively low prices and the preferred stocks show an 
uniusially laroee return at current quotations. The weak- 
ness of the Galena issues has been due to the fact that 
the company’s earnings were adversely affected during the 
wor neriod and the common dividends were suspended. 
The drop in earnings was caused principally by increased 
costs of raw material and labor without any rise in the 
price for the company’s products which were supplied 
under long term contracts. In 1918 the company in- 
creased its common stock from $12,000.000 to $16,000,000. 
and created an issue of $6,000,000 new 8 per cent preferred 
stock to take over and finance the expansion of Texas 
properties. The company’s plans for expanding this 
branch of its business and in realizing a substantial re- 
turn therefrom were interfered with by war conditions 
and delay in shipping materials. Recently it is under- 
stood that the company has been making progress in 
the Texas end of its business and its possibilities for 
growth in this direction appear to be favorable. The new 
preferred stock may be regarded as semi-speculative, 
but the $2,000.000 issue of 8 per cent old preferred stock 
comes ahead of all other securities, and it would seem 
that it could be regarded as a very safe issue to hold, and 
the dividend requirements amount to only $160,000 a year. 


The Financial W: 
Plan Edge Bill Corporations. 


The Senate was held to night sessions last week in « 
that it put through urgent legislation, including 
Edge Finance Corporation biil, which is designed to 
vide the machinery for creating the necessary credit 
oe extendel to foreign buyers in American mark 
Powerful banking interests in Wall Street are urging h 
in the matter, being particularly insistent that the 
should by all means become a law without delay, 1 
that the Peace Treaty has been shelved and Europ: 
looking to us more than ever for financial aid. It is 
that powerful New York financial house interests will 
ganize the first big finance corporation under the EF 
bill provisions and that its capitalization will be $100,0 
000. The bill has passed both houses and is now await 
the President’s signature. 

Under the Edge Act national banks would be empowe 
to lend heavily on securities offered by corporations 
ganized under the Edge scheme. There has been | 
nounced opposition among the radicals of the Senat« 
the Edge plan, as it is declared to be only a measure 1 
will maintain or increase the current inflation and b 
burden on the American people. There are some int 
ests in Wall Street who do not attach as much importa 
to the plan as is given to it in high quarters, those pe 
believing that, like the War Finance Corporation, it 
prove to have flaws which will rob it of much of 
benefits its sponsors say will flow from it. 

es a @ 
Pere Marquette 

Pere Marquette common stock went counter to the us 
trend of railroad stocks in last week’s market and the 
terests back of it brought it forward on a day of extre: 
weakness in other railroad stocks so that it had a la 
audience which commented favorably and bought the st 
A company whose earnings are anywhere from $6 to $ 
share applicable to the common and is earning much m 
than the standard Government allowance, is worthy 
speculative attention when quoted below $25 a share and ¢! 
buying last week quickly put it above $27. Speculat 
took profits on the advance just as they did in the Nov 
ber market but this stock was well absorbed. Until 
broader market and larger following are secured the st 
will likely have a range of a few points. 








December 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investment bonds. 


Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds. 


As there is a wide diversity in this list of bonds, 
investors can obtain almost any maturity to suit 
their individual requirements, with a range of 
interest yield from about 4%,% to around 7%. 


We shall be glad to send a copy of our December 
General Bond Circular and to make individual 
recommendations to those who have special invest- 
ment problems to solve. 


We suggest you ask for Circular S-111 


Harris, Forbes & Co. 


Pine Street, Corner William 
New York 
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Securities as Holiday Presents. 


A Lowest Levels Now and They Make Ideal Gifts—A 
Habit That Should be Cultivated by Americans 


is a sign of sound thinking and good judgment when 
lit rs and mothers decide to give their children some- 
rk g of lasting, earning value when the winter holidays 
h e around, instead of loading them with luxuries and 
ing else. A deed to a piece of real estate, a life insur- 
1 policy or stocks and bonds provide most suitable and 
pe ptable presents. 
me may buy good investment stocks, preferred or com- 
1 , on the New York Stock Exchange, from one share 
F and bonds in $100, $500, $1,000, $10,000 and $50,000. 
0 Cities of New York and Baltimore, among other 
liting icipalities, have issued their bonds in $100 pieces and 
various issues can be bought now to yield around 4.75 
yered cent and they are tax exempt. The Anglo-French 
3 OO! ds, Kingdom of Great Britain and Ireland, and the 
I dish Government bonds which were sold in the 
te to erican markets, may be bought in $100 denomination 
they yield from 6% to 7% per cent or better. The 
be a nsylvania Railroad, Norfolk & Western, Reading, Chi- 
nt » & Northwestern, Atlantic Coast Line, Virginian 
ance lroad, Edison Electric Co., Denver Gas-& Electric, 
> es Service Co., American Telephone & Telegraph Co., 
scores of other solvent corporations, have outstanding 
d issues. in $100 and $500 denominations as well as 
cer, and they may be bought to yield from 5% per cent 
vard. Of course all the Liberty Bonds and Victory 
tes are in small as well as large denomination from 


isual $3) up and nearly all of them now yield 5 per cent or very 
to that rate at current prices. One buying any 
“emi ds now will be able to secure them at practically rock 


ttom prices, the lowest in years. 
c \t prevailing prices one, two, three, four or five or 


$9 a re shares of Atchison Railroad 6 per cent common 
n ck can be bought around $82 to $83 a share to yield 
y of ut 7.25 per cent; the preferred 5 per cent stock at 78 
i tl to yield 6.40 per cent; the American Tel. & Tel. 8 per 


if t stock around 100 to yield 8 per cent; N. Y. Central 
5 per cent stock at 69 to yield a little better than 7 per 
i t; American Woolen 7 per cent preferred at 104 to 
t ld a little less than 7 per cent; American Smelting & 
fining preferred at 96 to yield about 7.25 per cent; 
nnsylvania Railroad 6 per cent stock at 41 to yield about 
7 '25 per cent; Union Pacific 4 per cent preferred at 66 to 
ld 6 per cent, and so on. The above are all listed and 
e a good and ready market, but one may buy outside 
urities that are not listed which give good returns. One 
d only consult a broker in active securities to learn 
the many opportunities for investment. 
foliday giving of this character does not necessarily 
| ve to be confined to parents. A wife could find no more 
table present for her husband than a good security and 
husband would be providing cheap insurance for his 
fe by buying sound securities and putting them in his 
fe’s. name. Self-supporting children might surprise 
rents with such gifts but presents of that character 
uld be as pleasing as they would be surprising. 
[he habit of giving property or securities as holiday 
} birthday gifts is much more common among English 
d French and other foreign peoples than it is with us. 
ought to be more general among Americans than it is. 
FF. ae 
East Coast Fisheries 
The East Coast Fisheries Co., which recently declared 
tial dividend of 1 per cent on its common stock, plans 
irtly to issue a financial statement of its operations and 
inces. It is said this will show no bonded indebted- 
ss or other obligations, while the cash on hand is suff- 
it to finance current operations of the fleet of fishing 
its and a surplus for future dividends. There is no 
tive market for the shares but the common, which has 
ar value of $10, is quoted around $16 bid and $20 asked. 
n modern steam trawlers are in operation and others are 
be added to the fleet. 





A HIGH YIELD | 


Short-Term Investment 


i) eo strong points recommend the Two-year, 
Convertible, Sinking Fund 


7% Gold Notes 
Standard Gas & 
Electric Company 


Backed by successful electric, oil and gas properties. 








H. M. BYLLESBY & CO. 


Investment Securities 
208 S. LaSalle St. 


| 
Incorporated | 
| 


111 Broadway 





New York Chicago 
10 Weybosset St. 30 State St. | 
Providence Boston . 











Send for December list of current offerings. 


PWBrvv«s 30 


*NCORPORATED 
115 BROADWAY, NEW YORK 
Philadelphia Bridgeport Boston 





























Railroad Bonds 


The conservative investor may now select seasoned rail- 
road bonds at the lowest average prices in a generation. 
We shall be glad to prepare a list to meet your require- 
ments of the issues which we are recommending. 


Many well-secured issues yield from 





| 7 to 8% 
SUTRO & KIMBLEY snti“nncbaree 
66 Broadway, New York Telephone Rector 3565 




















We Invite Your Inquiry on the 
Celluloid Co. Singer Mfg. Co. 
HENRY BROS. & CO. 


Members New York Stock Exchange 
JOHN M. MILLER, Resident Partner 
790 BROAD ST., NEWARK, N. Jd. 
71 Broadway, New York 
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Denver and Colorado Securities 
Yielding from 4 to 12% 


We have prepared an interesting com- 
prehensive circular on these securities 
which will be sent gratis on request. 
SCHORB-BALLOU & CO. 
ist Nat’l Bk. Bldg. Denver, Colorado 










TUCKER, ROBISON & CO. 


Successors to 


David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities 
307-309 SUPERIOR ST. TOLEDO, OHIO 











Unlisted Securities : 


Bank Stocks Steel Stocks Sugar Stocks 
Trust Co. Stocks Industrial Stocks Public Utilities 
Insurance Stocks Chemical Stocks Ordnance Stocks 


Bought—Sold—Quoted 


STONE, PROSSER & DOTY 


52 WILLIAM ST. HANOVER 17733 
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listed on the leading Exchanges. 








A useful work-sheet 
for careful investors 


HE proper use of our Monthly Offering Sheet of Investment Securities gives the 
investor valuable assistance in choosing securities. 
It tells you the present prices, interest rates, yields, and maturities of more than ninety 
carefully selected bonds, short term notes and preferred stocks. 
It also enables you to check the present prices of various securities which may not be 


It will be sent to you on request for W-267 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Correspondent offices in more than 50 cities. 


BONDS SHORT TERM NOTES PREFERRED STOCKS 








William Salomon 


Well Known Banker Passes Away—Long Identified With 
American Railroad Financing 

Wall Street was shocked and grieved when it learned last 
week of the death of William Salomon, the well-known 
banker, after an illness of several weeks. As the head of 
the banking house of William Salomon & Co. he was re- 
garded by the Street as among its most enterprising of 
underwriting bankers. There was considerable of the 
daring spirit in the make up of this financier, for he did 
not hesitate to depart into new fields when the occasion 
justified such ventures, though several times he was some- 
what ahead of his time. He was among the first of New 
York’s big bankers to undertake the financing of oil enter- 
prises, as in the case of the California Petroleum Corpora- 
tion, and largely to this connection is due the increased 
favor which new but well organized oil enterprises found 
in Wall Street. 


Because of the help and co-operation of his banking 
house a number of successful industrial enterprises owe 
their large expansion. Mr. Salomon always regarded it 
as the duty of a banker to assist worthy enterprises to 
obtain new capital for the purpose of expansion. Essen- 
tially an American by birth and instincts, he breathed the 
American spirit for growth. His ability as a banker was 
developed in the environments of successful bankers. For 
many years he was associated with Speyer & Co. After 
he had thoroughly trained himself .in his profession in 
America he then went abroad and familiarized himself 
with the best methods employed by European bankers. 

As time went on and he expanded he founded his own 
firm and lived to see his own firm established with branch 
offices in European financial centers, where he had formerly 
represented others. 


a 


United Retail Stores 

The disposition of traders and outside speculators in 
United Retail Stores shares was to cover shorts as the 
stock for the most part was in good demand. An extra 
dividend in January or February in the shape of stock 
is said to be promising, in addition to the $3 per share 
recently declared. There has been an advance of price 
for some of the well known brands of cigarettes and the 
production of the latter is increasing at the rate of 800,- 
000,000 monthly. 





We Finance 


Electric power and light enterprises with records of 
established earnings. 


We Offer 


Bankers and fImvestment Dealers 
Proven Power and Light Securities. 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-up Capital and Surplus, $23,500,000) 


71 Broadway, New York 




















McBee, Jones & Co. 


Investment Securities 





120 Broadway, N. Y. Tel. 2525 Rector 
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GREAT WESTERN SUGAR 


Circular on request 


CALVIN BULLOCK 
DENVER COLORADO 














Bertron, Griscom & Co. Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street Land Title Building 
NEW YORK PHILADELPHIA 
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Lackawanna‘Steel’s Prospects 


Company in Fairly Good Condition—Is Affected 
Somewhat by Unsettlement in Steel Industry 
Dividend May Be Maintained for Some Time. 


By Laurence Beech. 


war days were so small that, by comparison, they 

seem to hold out little encouragement to the in- 
estor who is impressed with the possibility of a con- 
nued reactionary tendency, from the abnormal levels of 
ar times, in steel company profits. However, there is 
ne very important point in Lackawanna’s case that 
hould not be overlooked, namely, the fact that it is one 
f the leading manufacturers of steel rails in the country. 


| ACKAWANNA STEEL’S average earnings of pre- 


Steel rails, at least, ought to be in increased demand at 
igh prices, for a number of years to come, because of 


the absolute necessity that exists for replacements and 


econstruction on an enormous scale, on_ practically 
very important steam and electric transportation line 
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LACK AWANNA STEEL 


40 “—— Earnedon Com. 
sere Paid on Com 


30 


Per Cent 


20 





Deficit. + Estimated. 
(a) Includes 3°% extra. 
(b) * 6% » 











-.* hes 
(d) Regulor div. is 6% per annum; payable quarterly, 
Mor. 3}, etc. 








Showing Earnings and Dividends Paid on Common. 


the United States, not to say Europe, South America 
nd China. This is the one channel for steel consump- 
ion that will, in all probability, make demands exceed- 
ng the capacity of our mills. Comparatively speaking, 


there has been no increase in the productive capacity of 
this line of products since the war. The major part of the 


ig increase in the country’s finished steel output has 
ome through the additional facilities for manufacturing 
ars, shapes, plates, merchant products and sheets. 

Take the Lackawanna Company’s output as an ex- 
mple. In 1913 the shipments of standard steel rails 
vere 363,577 tons, while in 1918 they were only 227,186 
ons. This is a true measure of the declining tendency in 
he demand for rails in the last decade. During these 
en years the roads held themselves down to a starva- 
ion ration of rails. The time has now come when, 
dmittedly, their drastic economy in this direction can no 
onger be practised without disastrous consequences to 
he national interest. 

That is why leaders in the steel trade look for a revival 
n rail buying on an increasingly big scale, whether or not 


the carriers are soon returned to private control. They say 
new rails are necessary to the life of the transportation 
system, which is obviously a sound argument. 

Formerly, Lackawanna’s earnings could be depended 
upon to go up satisfactorily whenever sales of rails 
expanded. For instance, the earnings on the common 
stock in 1910, when 363,577 tons of standard rails were 
shipped, were about $7.25 a share, whereas they dropped 
sharply in the following years when rail shipments fell 
off and recovered correspondingly in 1913, with ship- 
ments up to 336,339 tons, equalling approximately $8 a 
share in that year. 

Since the war the company’s best year in steel rail 
business has been 1917, with shipments of 310,655 tons, 
against only 227,186 in 1918, so that Lackawanna’s hugely 
increased profits in the war years were due only in small 
part to the sales of rails, though the prices received for 
that product soared. 

The company expanded its total shipments of finished 
steel products, including pig iron, from an average of 
about 1,000,000 tons yearly, the normal pre-war produc- 
tion, to 1,777,985 tons, the high water mark reached in 
1918. This was accomplished wholly through increased 
production of other than rail products, chiefly plates and 
merchant products, as reflected by the figures given in the 
accompanying table. 

Expansion of Capacity. 

Expansion in capacity for the manufacture of these 
other products has -measurably strengthened Lacka- 
wanna’s position. The company has a far better balanced 
output, and there is reason to believe that it is now well 
fortified against the wide fluctuations in earnings that 
formerly took place, when rail business constituted al- 
most the sole source of profits. 

In this connection it will do to explain that because 
of the bulk and weight of rails, freight rate differentials 
operate to limit the territory in which one company can 
do business advantageously. This factor made Lacka- 
wanna’s earnings even more dependent on special cir- 
cumstances. 

3usiness in merchant products and in some other 
products is not affected to the same degree, however. 
In fact, Lackawanna should be in a position to lay down 
such products, at Atlantic Seaboard points, via all water 
shipment through the New York Barge Canal, at as low 
a cost as Pennsylvania mills. The company’s faith in 
its ability to compete for foreign business is suggested 


(Continued on page 25) 
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In the Utility Field 

Last week witnessed the passing of the dividends by 
three important public utility companies, the Public Serv- 
ice Co., of New Jersey, dropping its common stock divi- 
dend and the Brooklyn Union Gas Co., and United Light 
& Railways Co., suspended the payment of the dividends 
on the common stocks. The reasons in the case of United 
Light & Railways are discussed elsewhere. Far from 
causing any disturbance or doubts about the future, how- 
ever, the action taken is regarded as reflecting that the 
bottom has been reached in the adverse factors that have 
been in effect against the public utility corporations and 
that economies can now be effected by the diversion of the 
funds heretofore devoted to dividends to increase the earn- 
ing power of the properties. 

American Light & Traction Co. common stock fell be- 
low 200 last week, a low of 192 being touched, but inquiry 
in high quarters elicited the information that the earnings 
of the company were improving and that there was the 
greatest confidence in the future. It is altogether probable 
that some selling was done by those who wished to estab- 
lish income tax loss adjustments. The company had an 
increase in expenses last May and June on account of a 
strike at a gas plant which furnished gas to one of the 
company’s subsidiaries and which necessitated the manu- 
facture of water gas at an added cost of $200,000. Certain 
other items beyond the control of the management caused 
an increase in expenditures of more than $1,163,000. 

Brooklyn Union Gas has been confronted with increased 
costs of operations for some time and the Public Corpora- 
tion of New Jersey lost a great deal of money by experi- 
menting with an unpopular “zone system” of fares last 
summer and fall. It has been permitted to return to the 
straight 7c fare basis and the company, it is now ag- 
nounced, is earning sufficient to meet all its interest charges, 
but it was thought best to suspend the dividend on the 
stock until a substantial surplus is built up. 

* * * 
Hylan Cold to Traction Offer 

Wall Street had a few days of buoyancy last week after 
it discovered that the "Deputy Public Service Commis- 
sioner, who is not unfriendly to the local traction in- 
terests, had been in conference with the heads of the 
traction companies with a view to entering into an agree- 
ment with the city of New York whereby the latter would 
take over the traction lines and operate them but agree- 
ing to such increases in fare as would assure sufficient rev- 
enue to pay the interest on the outstanding bonds and 
notes. 

Mayor Hylan, who appears to have the support of the 
Board of Estimate, which alone has the power to change 
the contracts and grant a fare increase, denounced the 
proposed scheme of public ownership and declared that 
as long as he was Mayor of New York he would never 
agree to any fare higher than 5c. An advance in fare to 
8c, he said, would give the Interborough $300,000 addi- 
tional revenue daily and he had a lot to say also about 
how the Interborough Consolidated Corporation had 
“watered” its securities. He said the city was ready and 
willing to take over the subways and operate them on 
the basis of a 5c fare if the company could not carry 
out its contract. He concluded: “The traction crowd is 
hungry for money. They will go to any lengths to get 
these millions. I hope the people will watch the public 
official who favors the taking of millions from their 
pockets through an increase in fare.” 

The bonds and notes of the traction companies had a 
few days’ rise and then declined almost as sharply as 
they had advanced. The whole outlook is again clouded 
with nothing in sight to give any assurance that the 
bankers can be found who will advance the money needed 
to meet $5,000,000 to $6,000,000 interest payments on Jan. 
1. At present there is no fund to meet payments. 
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Now 


To obtain full advantage of the present 
attractive level of bond prices, we sug- 
gest to those contemplating an invest- 
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Denver Securities 
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capitalization, amount stock 
outstanding, dividend rate, 
ete., of all the securities ac- 
tively traded in on the Den- 
ver market, which we will be 
glad to forward to anyone 
interested, upon request. 
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Germany’s Lottery Bond Scheme 
I1s Possible to Become a Millionaire as the Result of the 
Drawings 

rom the far off Panama Canal Zone a subscriber of 

FINANCIAL Wor.p writes for particulars of the Ger- 

Lottery Loan scheme which the present Ebert Gov- 

ment has devised in order to induce the public to sub- 

be liberally. A number of other subscribers have also 

de inquiry about these bonds and other schemes of like 

racter where “premiums” are given in addition to the 
ular rate of interest. 

Che latest German loan is divided into 5,000,000 lots of 
ds of 1,000 marks each and those must be redeemed in 
years. Regular semi-annual drawings are provided for 

d of the bonds drawn for payment there is a bonus 

ded, the lowest payment in addition to the principal being 
marks and this continues for ten years. At each draw- 
there are 2,500 winnings. Five of these will give the 

Iders of lucky numbers 1,000,000 marks each; fifty of 

1.000 marks; 75 of 300,000 marks; 300 100,000 marks and 

100 drawings will each give 1,000 marks. It is said thai 

is possible for the holder of a 1,000 mark bond to draw 
high as 1,000,000 marks if he has the lucky number. 

sides this the winnings are not subject to taxation. 
ere are also other features attached to the plan, notably 
insurance clause in the bonds which provides that after 

' vears the holder of the bond may demand a reimburse- 

ent from the Government and receive his original capital, 

is 50 marks per annum for the 20-year period. 

When first authorized the lottery loan plan appealed to 
cupidity and gambling instinct of a large element of 
people and there was a rush for the new issue. Every- 

dy feverishly pictured himself or herself the holder of a 

cky number, but after a time the excitement and interest 

ed down and the latest information is that the 5,000,000,- 

() mark loan has not been fully subscribed for, the total 

ing less than four billions. Besides this the Government 

id not get all cash, a feature of the loan being that one- 
ilf the subscription price could be paid in war bonds. 

Parliament has not yet authorized a lottery loan in 

reat Britain, and is not likely to do so. France has a 

remium” bond redemption scheme with drawings by 

umber at certain intervals, and Italy is said to be launch- 

g one somewhat patterned after the German plan. In 

ir own country lottery bonds have not been considered 

id any proposal for their issuance would find instant dis 

pproval in Congress, the Treasury Department and among 
inkers who feel that all lottery bond schemes proposed 
any Government are simply a confession of financial 
veakness. 
* * ~ 
Royal Dutch Foreign Holdings Sold 
Weakness in Royal Dutch shares on the New York Stock 


l-xchange has been ascribed to selling by foreign holders 


ho have been pinched by a money squeeze in Holland. 
\bout 25,000 shares have been sold for Amsterdam account. 
Che particulars of this trouble have not come to hand, 
ut the heavy holdings of German marks by Dutch firms 
nd banks are believed to be at the bottom of it. The 
Scandinavian countries, Spain, Holland and Switzerland, 
hich were the principal neutrals during the war, have 
normous holdings of German Reichsbank notes, whose 
edemption is now considered doubtful, and their commer- 
ial houses and individual traders have been considerably 
mbarrassed by the severe decline in the market for marks. 
he selling of Royal Dutch has enabled a bear contingent 
0 cover at a profit and some local longs have also sold 
ut. To what extent Royal Dutch itself may be involved 
the trouble in Holland is not known, but the earnings of 
company are declared to be larger than ever. The 
ext dividend, however, on account of the adverse ex- 
hange situation, will be smaller than the previous rate 
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Systematic Savings Plan 


You will find our Systematic Savings Plan a great assistance 


to you in building up a safe and permanent income. 
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Bond Market Still Sensitive 


While there was a more cheerful sentiment in invest- 
ment circles iast week, this did not prevent continued 
liquidation in the bond market, especially in railroad 
bonds. Many holders of railroad issues of the better 
class appear to have become decidedly pessimistic as to 
the future of the railroads and the selling was fairly heavy 
on the Stock Exchange. Other investors who are satis- 
fied with the outlook were nevertheless selling in order 
to establish a basis for losses which they will be able to 
place in their income tax returns to their advantage. Those 
who sold for this purpose do not appear to be in any 
hurry to take back their securities. 


3ond authorities consider that the course of the debate 
on the railroad problem in the Senate in no way supports 
pessimistic views with respect to the future of the rail- 
road bond market and they assert that Senator Cummins’ 
warning about possible receiverships for a number of rail- 
roads unless the legislation he fathers is passed was made 
for the purpose of keeping Senators on the job and that 
the publicity given to his statements should not be taken 
too seriously by the general public. Nevertheless the 
security-holding public is sensitive to such public proclama- 
tions. At any rate bonds of a weak road like the Balti- 
more & Ohio were heavily sold and the gold 4s, con- 
vertible 41%4s and the refunding 5s were under pressure 
and the bids for almost all others were lowered. St. 
Paul issues, on the contrary, acted better. Active trad- 
ing in railroad bonds was seen in the Southern Rail- 
vay issues, Chesapeake & Ohio, Atchison, Pennsylvania 
and Southern. Pacific. 


Industrial bonds were heavy with liquidation in Steel 
issues, Armour & Co. 4%s, International Mercantile Ma- 
rine 6s, and in the utility list the New York traction 
bonds and telephone issues were irregular to soft. New 
York Telephone 4%s sold at their lowest level of the year. 
Foreign Government bonds acted better by reason of the 
recovery in foreign exchange. The French cities bonds 
were off on the news of a big French Loan in England. 


The trading in Liberty Bonds and Victory Notes is 
again On on immense scale the total daily sales on the 
Stock Exchange being upward of $20,000,000. The selling 
for income tax purposes was extremely heavy and the 
trading in the Third and Fourth issues overtopped that 
of any of the others. These issues, now at prices to yield 
from 4.80 to 5.15 per cent, are attracting savings bank 
depositors and conservative investors. The corporations 
are taking losses on their holdings of these bonds in order 
to get additional working capital and find it to their ad- 
vantage to sell rather than borrow from the banks at the 


current stiff rates. 


Missouri Pacific 

The reappearance of the bullish advices on Missouri 
Pacific common, which come almost regularly about every 
three or four months, stirred up the speculators into buy- 
ing the Missouri Pacific common last week and it moved 
forward a few points. Inside of three or four months, 
the gossips said, Missouri Pacific would be the leader 
among the low priced rails as the road would be included 
in a group plan for the-roads of the southwest which 
would prove that the present management and the high 
state of the equipment would be able to make the earnings 
of this year look very small by comparison with next 
year’s, The movement, however, did not last and Mop reacted. 


JANUARY INVESTMENTS 
Yielding 6” to 7% 


Bonds of $1,000, $500 and $100 denominations, 


secured by 
PULP & PAPER MILLS CHICAGO REAL ESTATE 
STEEL STEAMSHIPS NATURAL RESOURCES 
STEEL MILLS FARM LANDS 


IMPORTANT MANUFACTURING PLANTS 


All ample in value and earnings to protect the in 
vestments. 

Make reservations now and secure these attractive 
rates for your January funds. Send for new list 
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With Exchange on Canada at 8% discount Canadian Gov- 
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Dec. 18, 1919. 





Brool 
Eddie: 
| CAN’T seem to get you on the 


slyn, N. ¥ 


telephone these days because every 
time I call up, your secretary says 
- out, or maybe your tied up in a con- 
nce, or a Directors meeting, or out to 
h, or something else. That’s a great 
Eddie, and it must work beautiful with strangers, 
everything, also book agents, insurance men, advertis- 
solicitors, and bill collectors, but dont think you can fool 
- poor relations with that cheap stuff. 
am writing you to find out what you think of the mar- 
because I am hung up with some stocks, and dont know 
ther I should dump them or hold on. Their names are 
rine common and Sinclair, which I suppose you have 
rd about sometime or other. Well, about the Marines I 
them since the boyes made them famous over in France. 
nly hope I dont have to hold it until another war makes 
name popular again. The other stock is making me 
ry in the head. Its that question about “rights.” Do 
1 know anything about “rights”? 
ve been reading the financial pages and special books on 
market so as in order to find out about these here “rights” 
finally think I got what it means only I want to tell 
1 so you can tell me whether Im right or wrong. Here 
A “right” is something which a feller has when he 
s a stock, and which if he dont want it, he can sell it to 
other feller who maybe is anxious for it. Sometimes they 
n be sold for a bunch of money and other times they 
nt worth the paper their printed on. Also if a feller dont 
nt to do what hes got the “right” to do, he can use it 
st the same, and get some more stock which he dont want, 
ause he’s got enough already, so he selis what he gets 
tra. Very simple. 
Do you think its time to buy or sell stocks? I see by the 
pers that the money market is very tight. That dont sur- 
ise me none. I know lots of people which is in the same 
iss, and one feller’s named Eddie. Now dont get sore. I 
nt mean nothing at all. Anyway I see money is first 6% 
n 10%, and like nothing it jumps to 20%, only to flop 
k to 5% near the end of the day. I wish I could find out 
ats it all about. It seems that every time money goes up, 
tocks go down. Ike Simon says all the Bank Presidents 
ld their stocks six months ago, and when the market kept 
going up they got sore, and now theyre trying to break 
e market with tight money so they can get their stocks 
ck again. Is that right? It certainly dont look like the 
iblic was getting a square deal in Wall Street, but thats 
thing new for Wall Street—or the public. 
With regards from the family to your family, 
Yours, etc., 
DAVE. 
S. Come out to see our new house. We got two bath- 
rooms! 
S. Aint interest charges ever coming down, Eddie? 
S. I know about one “right” which youll never get me 
to sell, and that ts the “right” to call you and your firm 
everything under the sun whenever you deserve it, and 
which is every day. 
. + * 
Inspiration Copper 
luspiration Copper recovered somewhat in the last 
ek’s market, and the undertone of the market for the 
ock is good, indicating that quite a little short selling 
is been indulged in. This will furnish the basis for a 
arp rally later. The probable rate of dividend on Inspira 
yn at the December meeting of directors is a subject of 
reat interest in Wall Street, which is about equally divided 
its views as to whether the rate will be retained or cut. 
roduction is reported to be decreasing. 
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American International 

Passage of the Edge bill to help exporters to market 
credit obligations of foreign buyers, the improvement in 
the foreign exchange situation and revival of hope that 
the Peace Treaty may after all be compromised and de- 
clared, all contributed to the moderate recovery that took 
place in American ‘International shares. Anything that 
brightens the outlook for foreign trade is helpful to this 
security. Its recovery will be slow because of the still 
delicate foreign situation and also because a great many 
over-enthusiastic speculators held the stock at much higher 
prices and who would doubtless be glad to sell out on any 


substantial advance. 
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COST OF LIVING 
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Hoard in Wall Street 


Dy the Saunterer- 


Now that the speculation in German marks has proven 
so unprofitable to American speculators who had thought 


the tremendous discount in German currency made the 


mark a bargain around 4c., those who still have faith in 
the future of Germany’s economic, industrial and political 
to the bonds of some 


status are turning their attention 


of the best-known German cities. At the present rate of 
exchange many of the municipal bonds of such cities can 
to yield 6 per cent, with double the return 
The 


coupons on these municipal bonds are paid in marks and 


there is a German law which limits the period within which 


be bought 
should marks recover to even 4c in the next year. 


these coupons may be presented for redemption, the limi- 


tation being about four years. The limitation is printed 


on the coupons. 
oe @ 


the German municipalities are noted the world over for 
the soundness and business-like character of their manage- 
ment, civil service rules governing the operations of all 
city employees, while there is a strict limitation as to the 
amount of indebtedness that may be incurred by the city 
governments. All of the German cities have been hard hit 
by the war but they were forced to severe economies while 
most of the men were at the front and owing to the debt 
limitations referred to they have come out of the war in 
a much sounder financial state than the German Govern- 


ment itself. 
+ + * 

One might buy the bonds of German municipalities now 
at their present low levels, hold the coupons for the full 
limit of the period in which they may be presented for 
payment, and have some reasonable degree of assurance 
that at the end of that period Germany would have cast 
off at least a substantial part of the war burden and got on 
her feet again. In that event, German marks would have 
recovered substantially and a goodly profit on the muni- 


cipal bonds would be shown. 
* * * 
A German in Germany who chances to have been so 
fortunate as to have bought a little property in the United 
States or had a modest bank account in this country be- 
fore the war, is now rich. A case in point will illustrate 
this. Before the war began in 1914 a German living in 
Berlin built a home and put a mortgage of 25,000 marks 
on it. At the same time he went into a business deal in 
the United States whereby he acquired a small piece of 
The 


self-supporting during the war and the German was able 


improved real estate worth $2,500. property was 
to keep it, but about two months ago his agent, on his 
instructions, sold the property for $3,500 and bought Ger- 
man mark exchange in the form of a check on a Berlin 
bank. The agent bought the marks around 4c per mark, 
receiving, less commissions and expenses, more than 85,000 
marks. This was sent to the fortunate German and word 
has paid off his mortgage of 
If all 


Germans could pay off their mortgages in this depreciated 


has been received that he 


25,000 marks and has a big balance in the bank. 
German currency the holders of German mortgages would 
be practically ruined. Certainly the holder of the mortgage, 


m this instance, was the sufferer. 
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Income Return may be increased by taking 
advantage of present low prices of high-grade 
securities. We offer our counsel and suggestions. 
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Members New York Stock Exchange 
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A Watered Sore Spot 


| \ ALL the water which has flowed through numerous 


irrigation enterprises there is hardly a trace of healing 
iim to the scarred wounds they brought to investors when 
ne years ago they collapsed like so many houses of 
rds. When these over-exploited and inflated projects 
nt by the board, investors who were unfortunate enough 
have been caught were appealed to by protective com- 
ttees to deposit their securities so that by concerted 
ort attempts could be made to save their investments. 
cept insolated cases these “protective” committees failed 
function as was expected for no real protection ever 
esulted to the depositing bondholders, but in place came 
ditional expense, should the depositors wish to withdraw 
eir securities. And these expenses consisted primarily 
legal fees and compensation for the working members 
the committees. 
Where protection is promised and the promise remains 
performed, the “protected” who find themselves unpro- 
ted, feel somewhat like the individual who thinks he is 


buying a squab but finds in his package a reed bird. Such 


least was the feeling that overcame a Maine investor 


vho was offered a nominal price by a Denver broker for 


me Colorado irrigation securities which were deposited 
ith a protective committee. Before accepting the offer 
© tried to learn from the committee whether there was 
ny hope of getting a better offer, but the reply was dis- 
uraging, the letter he received breathing in itself a note 

despair. The crux was that it would require about 


*1,000,000 or more to complete the system and the com- 


ittee as yet could not find anyone willing to put this sum 


nto the project, but he could withdraw his securities pro- 


ided he paid his pro rata share of the committee’s ex- 
enses. One hates very much to dig down in his pocket 
’’ more money when he receives nothing for it. Small 
onder then that this individual bemoans the additional 
xpense and gives expression to his lament by saying that 
hose who did not deposit their bonds were better off than 
hose who did, for they at least were saved from further 
xpense and missed nothing by keeping their securities. 
+ * * 


American Hide & Leather 
Postponement of cofisideration of plans to pay all the 
ack dividends on the American Hide & Leather Co. pre- 
erred stock, has discouraged a considerable number of 
olders and there was fairly heavy liquidation of both 
lasses of stock in last week’s market. As there is very 
ittle short interest in the stock, the market has been a 
ather poor one to sell on. A considerable number of 
iarket authorities are coming to the opinion that the in- 
iders never really seriously considered taking care of 
he back dividends, but utilized the prevailing bullishness 
n the stock market last Spring and Summer to distribute 
tock at levels which gave them a substantial profit. The 
referred has declined nearly 30 and the common nearly 20 


points from their high prices of this year. 
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“The Oil 
Industry” 


Our monthly oil review, “The Oil Industry,” 
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tions, Pipe Line statistics, Exports, Quotation and 
Dividend Records of all Standard Oil and Inde- 
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Middle States Oil. 
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William H. Foxall & Company 
INCORPORATED 
Rochester Syracuse 


Announce the opening 
of Their New York Office at 


115 Broadway 
Phone Rector 4490 


Under the Management of 


Mr. Samuel Morgan Allen 
(Resident Director) 


Formerly associated with Kissel, Kinnicutt & Co. 


The firm will do a general investment business 
dealing in high-grade well-seasoned securities. 








Assumes a Cautionary Position 


United Light & Railway Co. Passes Common Dividends to 
Conserve Cash Resources During Present Period 
of Uncertainty 

\t the last meeting of the Board of Directors of the 
United Light & Railway Co. the common stock dividend 
was passed. Here is an incident indicating the complex 
times through which we are passing. Dropping the divi- 
dend on its junior issue was not caused by any shrinkage 
in gross or net profits, both of which have been much 
larger this year, but are now at their maximum peak, but 
the uncertainties facing industrial corporations actuated the 
directors in order to maintain their corporation in a strong 
cash position. 

In a special resolution sent to all the stockholders the 
reason is made quite plain why the dividend on the com- 
mon would not be paid this quarter. The coal strike, the 
unsettled labor conditions, the cost of money for the re- 
tirement of obligations, and the financial necessity for the 
expansion of the company’s properties, made it incumbent 
on the company to conserve its resources, so the direc- 
tors acted acordingly, in order that every unfavorable con- 
dition might be met readily and overcome. 

This is a wise step and one about which sensible stock- 
holders will find no reason to complain since it is intended 
to conserve the integrity of their investment. The com- 
pany is amply able to pay the common dividend as the net 
earnings in 1919 were $2,913,822, as against $2,647,609 in 
1918 and the surplus earnings after payment of dividend 
on first preferred stock was $518,592, against $358,548 in 
the previous year. These earnings indicate the generous 
margins of net profits and surplus that stand behind the 
stocks of the company and its sound financial condition. 

*“* * 


Atchison 

Atchison common stock got in what Wall Street regards 
as the bargain class last week when it dropped under 81. 
It did not stay down long and some of the bargain hunters 
put their money into it. At 81 Atchison pays better than 
7 per cent. It is a matter of some significance that 
Atchison, a 6 per cent stock, is selling at a higher level 
than either Northern Pacific or Great Northern, which are 
7 per cent dividend payers. The low levels for the latter 
would seem to be in anticipation of lower dividends under 


the railroad legislation now being considered, while 


Atchison’s dividend will be left undisturbed. 
When writing advertisers, tell them you are a subscriber te The Financial Werld 
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Transcontinental Oil 


Have the Company’s Prospects Been Overestimated? 
Have Recent Stock Quotations Been Inflated? What 
are the Actual Facts Concerning This Oil Producer? 


By Bert Lawrence 


BOUT four years ago wise promoters discovered 

in “oil” a word of more potency in magic finance 

than any they had ever worked with. Gold, silver, 

ypper, steel, rubber, munitions; none of them have had 

the power to attract like oil. Consequently in the space of 

the last few years more fortunes have been made by oil 

promoters, small and great, than by all others of the stock- 
obbing profession. 

In the end the public will lose more money in this super- 
il stock boom than it has ever lost, or could have lost, 
in any other like boom on record, not even excepting the 
greatest mine booms of history. 

Yet that does not keep oil from being one of the great 
essential industries of today—an industry where honest 
effort has achieved deserved success and has been of incal- 
culable benefit to civilization. The stocks of oil companies 
that are in the oil business to make money out of the 
business, offer remarkable inducements to investors; but 
unfortunately there are so many companies formed to go 
into the oil business principally to make money out of 
stock sales, that it is difficult for the layman to discrim- 
inate between the good and the bad. 

The difficulties are vastly increased when successful oil 
nen and prominent banking interests sponsor over- 
capitalized companies and offer their stock for sale under 
cover of ably managed propaganda campaigns. 

Whether or not these doubts apply to Transcontinental 
Oil is for the investor to judge after a thorough investiga- 
tion of all the facts. In a short article like this the main 
features only can be given. They will at least point the 
way to a consideration of the “other side of the story.” 

Transcontinental Oil stock was offered to the public last 
summer, under a halo of colorful statements, about earn- 





ing power and asset values, many of which are already 
proving to have been based, at best, on a foundation of 
hope. These statements were backed up by the word of 
influential oil men whose connection with the company was 
onsidered one of its biggest assets. The stock was first 
sold to the public by a banking syndicate at $47 a share, 
was soon afterward listed on the Stock Exchange and 
marked up to $62 a share, and is now selling around $38 a 
share. 
Large Capitalization 

There are 2,000,000 shares outstanding, indicating a 
market valuation of $94,000,000, $124,000,000 and $76,000,- 
000 at the respective prices quoted. Seldom does the public 
stop to consider that a price advance of a few points in 
a stock like Transcontinental means the addition of enor- 
mous values to the properties as a whole. The ten point 
advance which Transcontinental had within the space of a 
few weeks, at the time it was being boomed last fall, added 
$20,000,000 to the value of the company—it would have 
taken a 100 point advance in Baldwin Locomotive and an 
80 point rise in Republic Iron & Steel to have accom- 
plished an equal addition—yet more people probably 
bought the stock at $57 than at $47. 

But the stranger part of the story is that, while this 
$20,000,000 was being added to its market value, the develop- 
ments on one of the company’s most important produc- 
ing properties were of such a character as to send aglim- 
mering practically all hope that might have ever been 
entertained as to the ability of these particular properties 
to justify the extravagant expectations held out for them 
when the company was organized. 


While the stock market campaign was at its height, the 
earlier estimates of earning power, which were based on 
the predicted: showing of the properties in question, were 
repeated in the financial press, presumably upon authority 
from the insiders. At least the latter did not attempt to 
modify these over-optimistic prophesies. 

Certified Figures Published 

Che first financial publication to give wide circulation to 
the real facts in this connection was THE FINANCIAL Wor_p, 
whose November 24th issue carried the authentic figures 
showing a heavy decline in production and earnings of 
the Transcontinental Oil Company from its Duke-Knowles 
properties in the Ranger field of Texas. The stock was 
then selling well above $55 a share. Within a few days it 
had crashed down around $40. Official statements put 
out to counteract the effect of this collapse ignored the 
disappointing outcome of the Texas operations. 

Let us see just what they meant to stockholders. The 
Duke-Knowles properties, consisting of about 3,500 acres 
in the Desdemona, or Ranger oil field of Texas, were ac- 
quired by taking over the Tex.-Penn. Oil Company and 
associated interests which were controlled by the organizers 
of Transcontinental. It was not made clear upon just what 
basis the transfer of properties was effected, but analysis 
of the information at hand indicates that at least $8,000,000 
in cash and 500,000 shares of stock were turned over to the 
vendors from Transcontinental’s treasury. 

Figuring the stock at $20 a share only would assume a 
valuation of $18,000,000 for the properties. Strong in- 
timations were given out by the company that the value 
was far in excess of this. At $40 a share, which is under- 
stood to have been the underwriting price for Transcon- 
tinental stock, the valuation increased to $28,000,000. 

There could be no doubt in the ordinary individual’s mind, 
after reading the prospectus and other publicity matter, 
that this Duke-Knowles property was considered the com- 
pany’s most important asset. Here are some extracts from 
a psuedo-official prospectus which attracted wide and fa- 
vorable attention last summer: 

“Of the 985,000 acres (owned or controlled by the com- 
pany as of July 3, 1919) 174,500 are in the various oil fields 
of Texas, there being a practically solid block of 3,479 
acres, almost six square miles, in the northern part of 
Comanche County, known as the Duke-Knowles Pool. 
This is one of the most prolific pools of high-grade oil 
ever discovered. The fact that Magnolia and Humble, 
two Standard Oil subsidiaries, have run pipe lines into 
this property, while independents are offering premiums 
for the output, speaks for itself. An offer of $18,000,000 
cash for this property alone, when but one well had 
been drilled, is additional evidence of its value. Six wells 
are now producing on this tract, one of them with an initial 
production of more than 11,000 barrels a day. Eleven 
additional wells are drilling and rigs were ordered June 26 
for thirty more, making a total of forty-seven in this 
pool, several of which will shortly come in. Two hundred 
wells should be in operation here before the end of 1919 
and from 500 to 700 before full development is attained. 


(Continued on page 20) 





Gas. { JONES &G 
MUNICIPAL RAILROAD #° 
CORPORATION BONDS 


20 BROAD Srreet — NEw YORK 
Phome Rector 9140—Cable Address “Orientment’’ 
\ List P gives current offerings 








yy 


De <I Pe EE 






































Help—lIs the Answer 


done with our electric 


omnes is to be ; 
railways?” is the question asked by the 


That some 
thing will have to be done to save this great industry to 
the nation in its full vigor is unquestioned. 


lederal Electric Railways Commission. 


The an- 
swer is that every person who believes progress is 
possible only by constructive measures should help. 
His voice and influence may not reach far, but if it 
extends only to an immediate circle it should be em- 
ployed in arousing public opinion in every community 
to lift the depressing burden under which our electric 
railways are struggling. 

Probably no one has stated in such clear cut words 
the oppression from which these projects have suffered 
during the war than Thomas A. Edison, when he said: 
“The electric railway industry has reached a serious 
No more capital can be obtained except in 
special cases. 


stage. 
The municipalities can exact their 
pound of flesh if they so desire, with the ultimate 
bankruptcy of their organizations, but the spirit now 
abroad in the world is against this.” 

A word could be added to his observation; that 
word, stagnation. For it may be truthfully said that 
a municipality which believes it can harrass its electric 
transportation lines into bankruptcy, ultimately will 
suffer a greater financial loss than the security holders 
involved. Toledo, O., has had a taste of it. Citizens 
soon discover that it cost them far more indirectly 
in taxes if not directly in cost of transportation, 
when a spirit of unfairness is shown which will 
not permit capital to earn a fair return on its in- 
vestment. 


— + () 


An Artificial Wall 
NE of the main contentions raised against the 
continuation of a protective tariff is the 
grave necessity for the extension of credits to the 
countries of Europe, otherwise it is feared they will 
be helpless to liquidate their enormous war debts. 
Since it is out of the question to expect them to 
pay in gold which is not available, they can only 
meet their obligations by the products of their in- 
dustry and it is sanely observed that for us this 
is a practical solution if we are to obtain the billions 
owing to us, but to get them we must tear down 
our tariff wall and permit the goods of Europe to 
enter our markets on terms which will assure their 
quick consumption 
Probably the great mass of our people do not 
realize that even if we had no tariff the depressed 
and unfavorable exchange market raises one for us 
and prevents the purchase in this country of raw 
materials with which our creditors may work out 


their salvation. With sterling, frances and lire sell- 


ing as low as they are, it is entirely uninviting and 





burdensome for them to carry on trade with 


Washington is gravely concerned over this sit 

tion and well might this be so, for the present siti 
tion is working really to the advantage of Englan 
She need not concern herself very much with 1! 
low exchange value of her pound sterling for « 
change rates with her best customers are in | 
favor and as long as continental money will buy 

better terms in the English market the adve 
market here will not overcome her. 

For this reason it behooves our representatives 
(Congress to devote some serious thought to t! 
Foreign exchange situation and how it might 
righted, for at the moment this is of greater impo 
ance than a revision in our tariff. 


ray 
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Inequitable Taxation 
HEN a tax budget is prepared, in theory 
W proposes to distribute the burden uniform]: 
But of the tax pri 





Such is the equitable practice. 
gram adopted by the Government to raise the larg 
revenues for Governmental necessities produced | 
the war, this cannot be said, for proportionately th 
burden falls more heavily upon the small taxpay« 
than on the large one. Because of these inequal 
ties there abounds throughout the nation conside: 
able criticism and resentment. 

These inequalities are not developed so muc! 
directly by our present tax legislation as it 1 
through indirect processes. One instance of 
working is in the excess profit tax, under which 
is permissable to deduct losses sustained in invest 
ments if sold during the taxable year. Because o 
this provision this year’s end finds considerab! 
liquidation in securities by rich men in order to r 
duce their taxes. It is common knowledge that 
the securities which are being sold will be rebought 
again in the new year. But the taxes the Govern 
ment loses cannot be recovered and for such deficit 
as arise from a shortage of revenues the Govern 
ment naturally will turn to other forms of taxatior 
to make good. Professional men who are depending 
upon their income cannot find a similar loophole to 
reduce their taxes. Here is one form of inequality) 
which our present taxation has developed. 

There is also a tendency to exempt certain obliga 
tions from taxation in order to encourage invest 
ments of capital in certain directions. ‘The first 
experiment in this direction was in farm mortgages 
issued under the Farm Loan Bank system, in con 
sequence of which rich men are buying these secu- 
rities in great volume, thus reducing their taxes 
correspondingly at the: expense of all other tax 
payers not so favorably situated. Yet despite this 
confessed form of class legislation and preference 
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in taxation, there are Congressmen and Senators 
who are openly championing exempting securities 
of shipping companies from taxation in order to 
stimulate foreign commerce, exempt mortgages on 
houses from taxes in order to encourage building 
operations as a remedy for the shortage of housing 
facilities and it may not be long before some other 
scheme of similar character will be advocated, each 
of which will further depreciate Government rey 
enues Irom taxes. 

It is not argued here that income and excess 
profit taxes are sound. We sometimes think the) 
are not for they develop the instinct of evasion. 
But we do contend it is inequitable to inject a sys- 
tem of tax exemptions by which one class is favored 
over another, thereby distributing the tax burden 
unequally. When it is for the national good to 
favor with financial assistance any particular in- 
dustry, let it be by direct subsidy from the Nationa! 
treasury, for then every taxpayer will contribut 
his proper ratio. Now it is being done indirectly 
through tax exemption; a policy that is inherent!) 
wrong, say what one will of it. 


— —— -—- 


The Cards on the Table 

N a public announcement which is paid for as reg- 

ular advertising matter, and is not covered by any 
camouflage, the Association of Railroad Executives 
tell the public of the great financial necessities which 
the railroads of the country now face. From what 
we can glean from the remarks dropped here and 
there in daily conversation, there is no period so favor 
able than the present to appeal for public sympathy and 
support. It can be safely said that the railroads have 
a friend in the great court of public opinion for the 
people have come to realize that they cannot enjoy 
any real prosperity unless their carriers participate in 
it also. 

With such a favorable basis on which to back their 
intended drive to educate the public to the financial 
necessities and also need of fair and commensurate 
rates, those in charge of the propaganda for the rail 
roads should ever keep in mind the two qualities in 
the printed messages which inspire confidence, frank- 
ness and the truth. These qualities imply the practice 
of laying their cards on the table so they can be in- 
spected and analyzed by every one. Truth never can 
hurt but can be made to confute enemies and critics. 
The railroads are about to have their day in court; 
let not their advocates bungle their case. 
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Holiday Dulness Develops 
The stock market developed no decided impulse last 
week and while professional traders were disposed to be 
more cautious and retire short commitments, the outside 
interest was not sufficient to move the market in any de- 


gree of importance either way. If anything, sentiment 


was more cheerful and the active traders made as much 
of the good news that developed and ignored the bad. 


The favorable developments were found in a sharp re- 


covery in foreign exchange rates, a fall in call money 
rates to 5 per cent, the passage of the Edge Bill, which 
is expected to assist in developing credits by which 


foreign purchases in this market may be stimulated. The 
railroad debate went on in Congress, with the indications 
that the Cummins Bill would have hard sledding and that 
the President's both Houses, which was 
scheduled for Saturday’s session, would recommend that 
the roads be retained until permanent legislation could 
There was nothing of great promise in all 
irregular, with some fairly 
weak roads. Motors, steels, 
fore 
with no sign of 


message to 


be enacted. 
this and railroad stocks were 
steady offerings of stocks of 
oils and mining shares improved moderately in the 
part of the week and then grew dull, 
what the next move would be. 

The overshadowing problem is the reconstruction of 
Some authorities think the 
has been reached and that 
likely to 
appears to be oversold, 


Europe, which is prostrate. 
peak of the business 
after the 
sweep over the country. The 


Wall 


activity 
wave of conservatism is 
market 


street are 


holidays a 


business men and more confident and a 


recovery is due. 


* * * 


Baltimore & Ohio 


A new low price record for Baltimore & Ohio common 


was reached last week. Various explanations for the 
steady selling were put out, some assertions being that 
shareholders who had carried the stock for many years 


were selling to establish income losses for tax purposes, 
others that there was selling of foreign held stock. The 
Baltimore & Ohio was also said to be one of the roads 
Senator Cummins had in mind when he stated that unless 
remedial railroad legislation: were enacted promptly, some 
receiverships were inevitable 

he directors last week declared the semi-annual divi- 
dend of 2 per cent on the preferred stock, payable March 
The combined income for the last six months of 
1919, showed total including 
Government allowance, $16,661,671, and net corporate in- 
come, $4,996,376; the surplus for the six months after the 
dividend on the $3,796,290, the equivalent 
of a trifle less than 5 per cent on the common. 


1 next. 


partly estimated, income, 


preferred was 


* * * 


Con. Interstate Callahan Mining 

Lead, silver and zine have all strengthened in price, and 
as these three metals are all produced in quantity by the 
company profits are improving and Wall Street heard last 
week that the president of the company was predicting 
dividend action within 60 days. In November the com- 
pany shipped 5,826,000 pounds of zine concentrates, 2,165,- 
000 pounds of lead ore containing 58 per cent of lead and 
20,000 ounces of silver. This month, it is said, will 
November's stock is being 


over 
exceed record The quietly 


accumulated apparently. 


Westinghouse 
Air Brake 


A. A. Housman & Co. 
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A Searching Test of Earnings 


One of the most interesting and best indications of the 
fundamental value of the stock of the Westinghouse 
Air Brake Company is the cash and stock dividend 
record of the Company for the past eleven years— 
1908 to 1918, inclusive. This shows an annual average 
of 36.06% or $18.03 per share in cash dividends and 
cash equivalent of stock dividends. 


Details regarding this old established American cor- 
poration and its present outlook are contained in our 
recent circular W-13, which will be mailed upon re- 
quest. 
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Rock Island 

Though the Rock Island will probably show $112,000,- 
000 to $115,000,000 gross business for the 12 months of 
1919, the company will probably not be able to earn net 
sufficient to meet the Government’s guarantee by about 
$5,000,000. Approximately $2.50 a share on the common 
is indicated from the Government rentals after all de- 
ductions. If the road got an increase of 15 per cent in 
rates and the company had no guarantees from the Gov- 
ernment the system would show all its interest and pre- 
ferred stock dividends covered with about $1.50 to $2 per 
share for the common. It is believed a rate increase of 
quite 15 per cent will be granted. 

« a 
Pennsylvania Foreign Holdings Sold 

Some very large amounts of Pennsylvania stock was 
sold on the N. Y. Stock Exchange last week and this was 
supposed to be some of the last holdings held in England. 
The selling is believed to have come from the British Treas- 
ury Department which, it will be remembered, during the 
war took over the great bulk of foreign securities held in 
Great Britain and gave its own war bonds in exchange. 
The liquidation was in the nature of a forced sale by 

Great Britain and is one of the numerous means adopted 
by the British Government to rally the sterling exchange 
rate and establish credits on this side. It has been stated 
in the British parliament that the Government was doing 
nothing to improve the market for sterling exchange and 
it is true in a sense that the Government has not been en- 
deavoring to support exchange by buying sterling bills in 
the New York market, but the sale of the Pennsylvania 
stock, while not avowedly made to help exchange, really 
had a supporting influence. 

There is believed to be very little more, if any, Pennsyl- 
vania stock held on the other side. At any rate the selling 
ceased almost as abruptly as it began. The stock receded 
slowly during the selling, going just under the previous 
low price of the year and then rallied slightly. The stock 
was well taken by important interests who are confident 
of the future of the system and of the continuance of the 
present dividend. Around 40 the stock yields better than 
7 per cent. a ae al 
Union Pacific Chairman Objects 

Chairman Lovett, of the Union Pacific System, has sent 
a memorandum to members of Congress calling attention 
to what he refers to as serious flaws in the Esch and 
Cummins bills for the return of the railroads. A fixed 
return on the investment, he says, as provided by the 
Cummins bill, would be enough to ruin the credit of any 
of the railroads, and he calls attention to the fact that 
neither bill eliminates the power of the states to fix intra- 
state rates. He also opposes the labor provisions which 
are “amazing.” All these considerations doubtless have 
served as a restraint on buying of Union Pacific shares 
which have been in rather small demand. Union’s October 
net operating income was $6,268,069, a decline of $229,497 
compared with October, 1918, and a decline for the first 
ten months of $2,017,337. 

What little disposition there was among traders to tr) 
the rails last week took the form of buying for the long 
account and there was no repetition of the rumors that a 
good deal of Union Pacific stock was coming into the 
market from European holders. The better tone in the 
market for Southern Pacific also helped Union. The lat- 
ter has a market range of about four points and is likely 
to keep within that limitation under present conditions. 


—————— 
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Transcontinental Oil 


(Continued from page 15) 

“The approximate amount of oil in the tract becomes 
interesting. The Cushing pool produced 40,000 barrels to 
the acre in sand 40 feet thick and is still going strong 
although the production has diminished. Using this as 
a basis, several practical oil experts figure 60,000 barreis to 
the acre on the Duke-Knowles tract where the sand is 
from 90 to 110 feet deep, or a total production of 210,000,- 
000 barrels. M. L. Benedum and other producers who 
have examined the property put its product at 140,000,000 
barrels ‘at least.’ The lower estimate, at current prices of 
$2.25 a barrel, leads to the conclusion that the oil in the 
Duke-Knowles Pool alone is worth 50 per cent more than 
the entire capitalization of the company, or three times 
the present selling price. Taxes, expenses and payments 
on leases will reduce this total, but that reduction will be 
more than offset by the company’s energetic determination 
to do its own refining and thus make an additional $2 a 
barrel.” 

Now the sworn statements of the oil production from 


the Duke-Knowles Pool as made to the State Comptroller 
for tax purposes and as published in THe FinaANcIAL Worip 
of November 24, show: First quarter, ending March 31, 
204,306 barrels, valued at $459,689; second quarter ending 
June 30, 149,051 barrels, valued at $335,365; third quarter 
ending September 30, 57,384, valued at $128,890. The latest 
income of the Tex.-Penn. Oil Company shows for the six 
months ending June 30, gross earnings, including earnings 
of associated interests, of $790,917. This corresponds with 
the above total for six months, if we make allowance in the 
former for royalty deductions which are not made in the 
latter. The Tex.-Penn. company’s net earnings for the 
six months were reported at $556,957 only, which is at 
the rate of slightly over $1,000,000 per annum, but as the 
production underwent a sharp decline after June 30, and is 
now reported as being down to only about 200 barrels a 
day, it seems safe to say that earnings for the last six 
months of the year, or for the period since Transconti- 
nental assumed control, have been less than $250,000, or 
under $500,000 per annum. 

This would equal less than 3 per cent on an $18,000,000 
valuation for the properties. It would equal less than 
$1 a share on the amount of stock which, as estimated 
above, went as payment for the properties, without taking 
into consideration the $8,000,000, more or less, in cash. 
Applied to the entire outstanding capital it would equal 
25 cents a share! 

Texas Oil Production Fails 

It is only fair to say that the performance of the Duke- 
Knowles properties to date, failing signally as it does to 
justify anything like the valuation set on them by the 
organizers of the company, is a bitter disappointment to 
the latter as well as to other oil men. 

But the fact remains that stockholders must now face 
the disagreeable discovery that Duke-Knowles looks more 
like a liability than an asset, on the basis of the prices 
they have paid for Transcontinental stock. To make up 
for the loss in anticipated earnings from this property, the 
company will have to develop a hitherto unknown source 
of oil supply. That is not a hopeless task but it is ob- 
viously not one that is at all certain of success. 

One can find Transcontinental “boosters” who will 
talk rapturously of the “wonderful potentialities” of the 
company’s Colombia, S. A., holdings. These total between 
1,000,000 and 1,500,000 acres, including additional leases 
acquired since organization. It may or may not be perti- 
nent to remark, for the benefit of those who are impressed 
by such large figures, that some oil rights in Colombia 
are said to be obtainable for ten cents an acre. 

Manifestly the outsider must accept without argument 
many of the reports about the value and possibilities of 
Colombia oil lands, because he has no opportunity to get 
first hand information. No doubt certain interested parties 
would say that it was ridiculous for one who had never 
seen Colombia, except on the maps, to attempt to reach 
conclusions that would be diametrically opposed to the 
inferences that must be drawn from official statements 


(Continued on page 24) I 
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Liberty Bond Exemption Calculator 

A well-known bond specialist in Wall Street has in- 
vented a unique calculator which answers over 81,000 
questions which it is possible to bring up as to the various 
amounts of Liberty may carry without sub- 
jecting his holdings to taxation. This specialist, in a 
letter he has prepared, points out that his calculator shows 
which Liberty Bonds are absolutely exempt from tax up 
to $35,000; those that may be held exempt to $10,000; 
those tax free to $85,000; which are absolutely exempt 
for $65,000, which is the most valuable bond at present, 
and he points out, among other things, that in an ex- 
emption of $147,500 Liberty Bonds there may be as mary 
as 83 different holdings of Fourth 4%s. To operate the 
calculator, which is made of perforated cardboard, disks, 
superposed one upon the other, one need know but two 
things: How many 4th Loan Bonds one subscribed for 
and how many Victory Notes were subscribed for—the 


3onds one 


Calculator will do the rest. 


* * + 
DIVIDENDS DECLARED DECEMBER 5TH-19TH 

Rate Stock of Pay- 

%. Period. Record able 

Allis-Chalmers, pfd ‘ 1% Q Dec. 31 Jan. 1 
Amer. Agricultural Chem., pfd 1% Q Dec. 22 Dec. 15 
Amer. Agricultural Chem., com 2 Q Dec. 22 Dec. 15 
Amer. Brake Shoe & Foundry, pfd 3 Q Dec. 19 Dec. 31 
Amer. Brake Shoe & Foundry, com 1% Q Dec. 10 Dec. 31 
Amer, Car & Foundry, pfd 1% Q Dec. 15 Jan. 1 
Amer. Car & Foundry, com 3 Q Dec. 15 Jan. 1 
Amer. Steel Foundries, pfd.. 1% Q Dec. 15 Dec. 31 
Amer. Steel Foundries, com 75e Q Jan. 2 Jan, 15 
Amer. Tobacco, pfd 1% Q Dec. 13 Jan. 2 
Amer. Woolen, pfd 1% Q Dec. 16 Jan. 15 
Amer. Woolen, com 1% Q Dec. 16 Jan. 15 
Armour & Co., pfd 1% Q Dec. 15 Jan. 1 
Anglo-American Oil 3 ee md oene Jan. 15 
Barrett Co., pfd. 1% Q Dec. 30 Jan. 15 
Barrett Co., com. 2 Q Dec. 18 Jan. 2 
Bucyrus Co., pfd. 1% Q Dec. 20 Jan. 2 
California Petroleum . 1% Q Dec. 20 Jan. 1 
Certain-teed Products, Ist pfd 1% Q Dec. 15 Jan. 1 
Certain-teed Products, 2nd pfd 1% Q Dec. 15 Jan. 1 
Chicago, Rock Island & P., 7% pfd 3le Ss Dec. 17 Dec. 31 
Chicago, Rock Island & P., 6% pfd. 3 Ss Dec. 17 Dec. 31 
Cluett, Peabody, pfd , , ae Q Dec. 20 Jan 1 
Cuba Cane Sugar, pfd 1% Q Dee. 15 Jan. 2 
Dodge Mfg., pfd. 1% Q Dec. 19 Jan. 1 
Dodge Mfg., com. .... 1% Q Dec. 27 Jan. 1 
Endicott-Johnson, pfd 1% Q Dec. 15 Jan. 1 
Famous Players-Lasky $2 Q Dec. 18 Jan 2 
International Harvester, com 1% Q Dec. 24 Jan. 15 
Loose-Wiles Biscuit, pfd 1% Q Dec. 16 Jan. 1 
Manhattan Shirt, pfd.. 1% Q Dec. 19 Jan. 2 
Michigan Central ..... : 2 Ss Dec. 31 Jan. 29 
McCrory Stores Corp., pfd 1 Q Dec. 20 Jan. 2 
National Cloak & Suit, com 1% Q Dec. 8 Jan. 15 
Northern Central .. $2 S Dec. 31 Jan. 15 
Otis Elevator, pfd. 1% Q Dec. 31 Jan. 15 
Otis Elevator, com... 1% Q Dec, 31 Jan. 15 
Pac. G. & Elec. (Cal.) 1% Q Dec. 31 Jan. 15 
Prairie Oil & Gas Saas 3 Q Dec. 31 Jan. 31 
Remington Typewriter, 2nd pfd 2 Q Dec. 16 Jan 2 
Southern Ry., pfd. .... 2% S Dec. 23 Dec. 31 
Stutz Motor Car of Amer $1.25 Q Dec. 17 Jan 2 
Tobacco Products, pfd... % Q Dec. 19 Jan 2 
United Fruit . aoe 2% Q Dec. 20 Jan. 15 
Western Union Telegraph 1% Q Dec. 26 Jan. 15 
Westinghouse Air Brake. $1.75 Q Dec. 31 Jan. 31 
Wilson & Co., pfd. 1% Q Dec. 23 san, 3 
Wilson & Co., com 1% Q Jan. 21 Feb 2 

Extra Dividends 

Allis-Chalmers, pfd. ........ a 1% Dec. 31 Jan. 15 
Endicott-Johnson, com. ...... 2 Dec. 15 Jan. 1 
Prairie Oil & Gas 7 Dec. 31 Jan. 31 
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Anaconda Copper 


\n agreement has been reached in a wholly unofficial 
way, however, that the price of copper metal is not to be 
sold below 18c a pound by any of the large producers. 
This understanding has become known among the heavy 
buyers of copper and they have lately made purchases on 
a heavy scale. The metal has risen to 19c and December 
sales of copper in foreign markets are said to have totaled 
40,000,000 pounds up to Dec. 14. All this has led to a 
hasty scramble of shorts to cover. New buying of Ana- 
conda for the long account has not been heavy and specu- 
lators are still cautious toward this and other coppers. 

a 


Baldwin Locomotive 

Philadelphia is the point from which pool operations in 
Baldwin Locomotive emanate and there was evidence last 
week that such operations for a renewed advance had been 
undertaken. Confidence in the pool has been considerably 
shaken, however, as it is believed the pool deserted the 
stock altogether when it had its disastrous break from 
154% to par last month. Pool agents have been asserting 
that the placing of the stock on a 3% per cent semi-annual 
dividend basis was only a camouflage, a bigger distribu- 
tion in the form of stock being reserved for the future. 

* * 


Chile Copper 

Speculative Wall Street was somewhat amazed last week 
to learn that Chile Copper Co. had earned only $45,114 
after all charges for the quarter ended Sept. 30 last. This 
is equivalent to Only lc per share on the outstanding capi- 
tal stock. Nevertheless the amount is not to be sneered at 
inasmuch as in the previous quarter an actual deficit of 
$513,000 was shown. Production was at the rate of 7,733,- 
000 pounds monthly, compared with 5,030,000 pounds in 
the June quarter and the average price realized was slightly 
in excess of 18.86c per pound. The cost of production was 
given at 10.68c per pound, but this figure does not include 
allowances for excess profits taxes, and depletion, which 
were not given. 

* a + 
Hitch in Maxwell Motors Merger 

The committee in charge of the reorganization of the 
Maxwell Motors Co. and the proposed merger with Chal- 
mers Motor Co. has reported the results of its efforts to 
obtain sufficient of the securities of both companies to 
make the merger effective. Of the Maxwell stock 66 per 
cent was deposited but only 11 per cent of the notes, while 
79 per cent of the Chalmers stock was deposited. This, in 
the committee’s opinion, was insufficent to declare the 
merger operative and the committee was also unable to in- 
duce the bankers to extend the time limit in which the 
bankers agreed to take $10,000,000 new notes. The com- 
mittee therefore has extended until Jan. 31 the time for 
deposit of the various securities of the two companies. 

* * * 
U. S. Steel 

Speculators in the steel shares are disposed to take a 
more optimistic view of the immediate future of the steel 
trade as they expect much export business can be worked 
up through financing of sales abroad under the auspices 
of credit concerns organized under the Edge Act. There 
was a good deal of short stock retired last week but the 
movement in Steel common was not aggressive and some 
of the big bears are content to stand by their position as 
they believe U. S. Steel is not earning the common stock 
dividend and will show a deficit for the current quarter. 
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Inflicts Heavy Sentence on Pandolfo 

U. S. Judge Landis of Chicago, before whom S. C. Pan- 
dolfo stood trial for using the mails to defraud in the 
sale of stock of the Pan Motor Co., has sentenced this 
convicted promoter to serve ten years at the Leaven- 
worth penitentiary and pay a fine of $4,000. The sentence 
is a severe one, but the evidence of deliberate deception 
was so self-evident that the penalty was fully justified. 
Were other get-rich-quick promoters to be given like 
treatment, fewer fakers would pursue the business, not 
caring to run the risk of confinement at hard labor for 
such long terms. 

As the case against Pandolfo is now a closed issue we 
can more freely comment on it, especially in regard to 
the lesson it teaches that no individual can persist in 
wrongdoing without ultimately paying the penalty. In 
the trial of the case it was proven that Pandolfo sold 
more than $9,000,000 worth of stock of his company, using 
statements as to its earning power and financial condi- 
tion which had no acquaintance with the truth. 

In THe Frnancrart Wortp’s exposure of Pandolfo’s opera- 
tions and by the writer in his series of articles in “World’s 
Work Magazine” on the “Pirates of Promotion,” it was 
pointed out that Pandolfo’s representations were not justi- 
fied by financial conditions and it was folly to pay double 
the stock’s par value when there was so little security 
behind it. Credit must be given to the able counsel of the 
National Vigilance Committee, Richard D. Lec, and 
“World’s Work Magazine” for their courage in exposing 
Pandolfo’s operations. The publicity they were able to 
devote to his get-rich-quick scheme, out of which he 
alone amassed great wealth, reached much further than 
was possible through THe FINANcIAL Wor p with its segre- 
gated circulation confined strictly to investors and in 
which the first notice of warning appeared that not all 
was right with this promoter. Pandolfo is convicted. To 
investors who suffered at his hands there will be little 
satisfaction in the outcome for it does not bring back the 
money they have lost. Still, if investors had but taken 
the trouble to make thorough inquiry into what was really 
behind Pandolfo’s project and his own character they 
would have been spared all loss. 

* * 


Lee Rubber & Tire 

There was a revival of speculative buying of Lee Rub- 
ber & Tire shares for inside interests and professionals 
as the company is said now to be earning the equivalent 
of $8 a share per annum on the stock. The capacity of 
the company to turn out tires will be doubled by the sale 
to shareholders of 40,000 shares of new stock at $33 a 
share. The demand for the stock was good around $37 
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Transcontinental Oil 
(Continued from page 20) 

about the value of Transcontinental’s holdings there. 

However, a few comparisons will do no harm. Tropical 
Oil, a Colombian company controlled by the same interests 
that are back of the Transcontinental, controls some 3,000,- 
000 acres of oil property in the “vicinity” of the latter 
company’s holdings. Much of the Tropical acreage was 
obtained before the formation of the Transcontinental 
company which suggests that Tropical had the pick. The 
Tropical company had drilled three producing wells, which 
are said to be good for from 5,000 barrels to 10,000 barrels 
each, although the wells are capped. There are no facilities 
for transporting the oil. Before any money can be made 
pipe lines will have to be built at heavy cost and barges 
must be provided for carrying the oil hundreds of miles 
down Magdalena River for delivery to ocean-going tankers. 

Some idea of the amount of the investment required for 
all this may be gleaned from the fact that the Tropical 
company has recently sold approximately $2,000,000 worth 
of stock to raise capital for projected pipe lines, ete. 

Tropical Oil Company’s 1,565,000 shares of capital stock 
are selling in the market for about $28,000,000 which in- 


cludes, of course, the $2,000,000 cash just received. In - 


other words, a net market valuation of about $26,000,000 
is put on its 3,000,000 acres of property 
A Reasonable Comparative Appraisal 

Would it be reasonable to appraise Transcontinental Oil 
Company's 1,000,000 acres as being relatively one-third as 
valuable? If so, we arrive at a figure of about $9,000,000. 
If we assume further that the Duke-Knowles properties 
are now worth not over $10,000,000 in view of the de- 
velopments ($5,000,000 would be a liberal estimate on the 
basis of current earnings), we should have $19,000,000 as 
the value of the Duke-Knowles and Colombia properties 
together. On the basis of a market valuation of $80,000,000 
for the entire company, the other properties would ap- 
parently be worth $61,000,000! 

Detailed description of these other properties would only 
lengthen this article unnecessarily. Suffice it to say that 
they are represented by: A small refining plant of 3,000 
barrels capacity in Oklahoma, reported to have been pur- 
chased for $1,000,000 cash by the Transcontinental sub- 
sidiary which now operates it; a small tract of producing 
property in Oklahoma, from which the refinery draws part 
of its crude oil supply; a small property in Kansas; a 5,000 
barrel refining plant in Texas—recently acquired at a re- 
ported cost of about $3,000,000; 17 casinghead gasoline 
plants; some warehouses and distributing stations; a few 
hundred thousand acres of undeveloped leases in Texas, 
Louisiana and elsewhere—and $9,000,000 in cash. This last 
item represented working capital as of August 1, 1919, and 
has probably been considerably depleted since. 

All these properties, exclusive of the recently acquired 
refinery and the Kansas property, did not report earnings 
of over $400,000 net in the six moriths ending June 30, 
which is at the rate of $800,000 per annum. Add say, 
$1,000,000 for the new refinery and $200,000 for extra 
good measure, and we get $2,000,000. With the added 
$500,000 for the Duke-Knowles properties, we get a pres- 
ent annual earning power of $2,500,000, equal to approxi- 
mately $1.25 a share on the 2,000,000 shares of stock. 

\nd that is probably stretching it. Of course, no al- 
lowance is made for future favorable developments, but 
neither is any allowance made for possible unfavorable 
developments, such as the drilling of dry holes at tre- 
mendous cost, the expense of testing out properties in 
Colombia that may not prove to be oil bearing, etc., etc. 

At all events. it doesn’t look like Transcontinental could 
pay dividends for some time to come, and it doesn’t look 
like the company would be able to write off for many 
vears the depreciation shown in the Texas holdings alone. 

Meanwhile the public's money is invested in this enter- 
prise, largely on the basis of inflated values—and prom- 
ises which seem impossible of fulfillment under present 
conditions. at least within a reasonable length of time. 
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Lackawanna Steel 


(Continued from page 7) 
»y the fact that it is an active member of the Steel Ex- 
port Corporation, formed under the Webb Act. 

As long as earnings do not drop, for any considerable 
length of time, below the 1910 or 1913 levels, there will 
be a sufficient surplus to justify maintenance of the pres- 
ent 6 per cent dividend. Just now earnings are quite 
below either of those years (see chart), but this is prob- 





TABLE I 
LACKAWANNA STEEL CO. 


Shipments of Important Products 
(Years ending December 31, tons) 








Total 

Standard Structural Merchant (Including 

Rails Shapes Plates Steel Prod. Miscel’ous) 
19RD. «- , 363,577 146,641 87,469 67,150 1,082,515 
1911 . 225,699 116,581 52,756 77,010 760,363 
1912 . 303,100 116,201 64,570 148,454 983,546 
1913 ‘ 336,339 138,538 57,529 163,887 984,921 
1914 e . 176,877 85,568 25,941 102,259 579,742 
1915 276,692 111,613 44,809 229,276 903,832 
916. .. 802,149 2,353 87,980 443,247 1,297,825 
1917 . 310,655 35,329 111,370 423,046 1,202,494 
1918 227,186 144,233 134,952 512,422 1,777,985 


ably temporary in view of the outlook for a heavy volume 
of rail business early in 1920. Moreover, the readjustment 
from a war to a peace which occupied several 
months following the signing of the Armistice, and the 
more recent curtailment on account of strikes, account 
for a large part of the decreased output and consequent 
reduced earnings of the current year. 

At the same time, not for the fact that the 
company’s financial condition was so strong at the be- 
ginning of the year, there would now be cause to doubt 
seriously its ability to continue the regular 6 per cent 
dividend payments. As it is a reduction does not appear 
altogether improbable. 3ut if it comes, it should be 
only temporary. 


basis, 


were it 





TABLE II 
LACKAWANNA STEEL 
Common Stock—Price Range 


High Low 
i ee ree ee ris 45 30 
BUSS .« “" a a 48 30 
Daten es cenennaws 55% 29 
Pe , ; etahanines 49% 29% 
1914 sisted ‘ 40 26% 
1915 .. re vie elem 94% 28 
1916 .. ‘ ih . ‘ 107 64 
1917 103% 68 
1918 91% 65% 

107% 62% 


1919 (to Dec 18) 





Apropos of the company’s splendid cash and working 
capital position, President McCollough had the following 
to say in the 1918 annual report: 

“Working capital as shown by the surplus of current 
assets over current liabilities (which includes all tax lia- 
bilities) amounts to $24,596,942, an increase of $4,516,578, 
as against 1917. Included in this amount is $5,458,028 cash 
on hand, or in bank, and marketable securities, including 
Liberty Bonds of $8,366,940, a total of cash or its .equiva- 
lent of $13,824,969.” 

To summarize: 

The company is not earning its dividend at present, 
but unless unforeseen demoralization overtakes the steel 
industry this winter, there is reason to believe that 
Lackawanna’s management will keep the dividend at 
6 per cent, relying on the revival of rail buying early next 
year and on more normal operating conditions to justify 
such a policy, especially in view of the backlog of reserve 
working capital (which is presumably not exhausted). 

Even should the dividend be reduced, it would prob- 
ibly be a temporary expedient, and with a return to good 
imes, the difference might be made up in “extras.” 

Present quotations are high in contrast with those pre- 
vailing before the war, but against this is the fact that 
the position of the company as a manufacturing orzaniza- 
tion has changed vastly for the better. If the rail busi- 
ness expands in future, the more diversified production in 
ther lines should lend greater stability to earnings. 


[Mr. Beech’s next article will discuss Bethlehem Steel.] 

















INVESTMENT 
SECURITIES 


We specialize in Government bonds 
and other investment securities. 
This firm was founded in 1865 and 
we have always endeavored to 
recommend to our clients conserva- 
tive investments. As members of 
the New York and Boston Stock 
Exchanges we are prepared to 
execute orders for the purchase or 
sale of securities on a cash basis in 
large or small amounts. 





A circular describing several issues of 
desirable investment securities will be 
sent on request. 


Kidder, Peabody 6Co. 


a7 Wall Street 
New York 


115 Pevonshire St. 
Boston 
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PHannebig & Co. ies, Mestgage 


Marine Financing 
Marine Securities 
139 Broadway, New York 


Foreign Exchange Letters of Credit 


1% 7% 


Equipment 
issues 





Merrimac Chemical 

Ft. Wayne Van Wert Lima Trac. 5s 
Guanajuato Pow. & El. 5s 

Ellicott Square 5s 


Hotchkin & Co. 


53 State St., Boston, Mass. 
Leng Distance Telephone: 
Main 460 





Three Thousand Five Hundred 
Feet of Water Front at 
Miami, Florida, at 


$350,000.00 


This property comprises over four hundred 
acres of land, with improvements conservatively 
valued at $150,000.00, practically adjoining the 
city limits, and, if sub-divided, and the lots sold 
at even less than present day values, should pro- 
duce a profit of ONE MILLION Dollars. If you 
want a real investment in positively the livest 
little city in the south, let me go into the merits 
of this with you. The more you investigate this 
—the better you will like it. Plat, particulars and 
reason for selling on application. 

WILLIAM I. PHILLIPS, 
151 Twelfth Street, Miami, Florida. 
References: 
Bank of Bay Biscayne, 
Miami Chamber of Commerce. 
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Insurance Company Loans. 
By ©. M. Harger 


S OME new figures on the amount of farm loans now 


made through insurance companies’ investment de- 

partments have been given this week in connection 
with a meeting of the life insurance presidents’ associa- 
tion. It was developed that the amount of such invest- 
ments grew during the two-year period 1917-1918 to more 
than a billion dollars. This is an increase of $345,000,000 
since December 31, 1916. Probably the increase has gone 
on at an equal rate since the later date. It is interesting 
to note that the companies take credit for aiding thereby 
in maintaining the production of foodstuffs, a position 
which we urged during the war loan period as a reason 
for not sacrificing farm loans for other investments. Re- 
ports from original sources from 150 companies that hold 
94 per cent of all farm loans made by American com- 
panies show this distribution: 


Loans Held by Insurance Corporations 
New England States Ea 32,000 
Middle Atlantic State namie 955,000 
Central Northern States 143,280,000 


South Atlantic States 29,735,000 
Gulf and Mississippi Valley States 37,444,000 
Southwestern States 265,678,000 
Northwestern States 446,324,000 
Pacific States 26,774,000 


It is noted that the tendency of the loans is to a longer 
period of maturity. Irom three years they were extended 
to five, then to ten and now the twenty-year amortized 
loan is attaining popularity. One company has 7,616 such 
loans. The experience of safety of this company is evi- 
denced that in fifty-two years’ loaning of over $222,000,000 
its loss expense has been only one-tenth of one per cent. 
Other companies have had equally favorable results, and 
that they are satisfied with the results is seen in their in- 
creasing investments in these securities. The company 
above referred to in making 104,331 loans had an average 
loan of $2,135.62, indicating the moderate amount which 
the average farmer borrows. Perhaps the ratio is some- 
what larger now owing to the increased value of lands. 

Another thing brought out was that the companies are 
not alarmed over the high prices of land. They keep their 
appraisements down to a safe figure and hold that high- 
priced land will mean more intensive agriculture and the 
weeding out of the non-productive stock and a larger re- 
turn per acre. This is likely to be true and, while we shall 
eventually see a smaller return per bushel for foodstuffs, 
there will be an effort to increase the yield. The American 
farmer is awakening to the need of a more businesslike 
method in his farming and the coming of power machinery 
will enable him to give a better tillage and secure from the 
soil a greater increment. The American farmer must in 
the future depend almost wholly on American money for 
his additional capital. While before the war there was a 
vast amount of foreign funds invested in farm loans in this 
country, it is being reduced; the money is needed to re- 
build Europe. The supply of English capital is reported 
to have fallen off sharply, the English Government having 
indicated a desire that the companies reduce their foreign 
investments of this class. As a result there is a falling 
back on our own capital, and from the insurance companies, 
private investments, state banks and trust companies and 
savings banks (chiefly in New England), together with 
the Federal loan bank, is to be furnished the farmer’s 
loans. That all these are finding the farm mortgage a 
sound security is evident from the eagerness with which 
they invest. The corporate institutions mentioned are 
especially careful and take no chances in investing. Their 
example is a good one for the private investor to follow. 
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WILL 1920 BE LIKE 1907? 


Some think it will. If so, the holders of Farm Mort 
gages will find their investments safe and indestructibl 
Absolutely Panic-proof. 

We sell them in amounts from $500 and upwards to net 
you 6% per annum, 35 years’ successful experience. 


Our service will interest you and protect you against loss. 


THE F. B. COLLINS INVESTMENT COMPANY 
Paid Up Capital $250,000 
Oklahoma City, Okla. 
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Investment Securities 


Specialists in the local securities of 
Northeastern Pennsylvania and South- 
ern New York State. 





SCRANTON, PA. 


Mears Building 


WILKES-BARRE, PA. 
Miners Bank Bidg. 


NEW YORK 


10 Wall Street Phone: Rector 9977 























We specialize in 
EASTERN MANUFACTURING CO. 


Manufacturers of sulphite, pulp, bookbinding paper 
and stationery. Plants located at Bangor, Maine. 
Listed on Boston Stock Exchange 


L. Sherman Adams 


Dealer in High-Grade Unlisted Securities 
Member Boston Stock Exchange 
New York Telephone: Canal 1674 


70 State St. BOSTON 




















| ALL | BONDS 
FOREIGN CURRENCY 
Russian Rente 4s 1894 
R. A. SOICH & CO. 


Tel. 5289-92 Rector 10 Wall St., N.Y. | 


























FORMAN 
FARM 
MORTGAGES 


Six Per Cent Safety Service 


That is the combination obtained by the investor 


in Forman Farm Mortgages. The complete story 
is told in the booklet, “How Forman Farm Mort- 
gages are Made.” May we send you a copy and 
current list of 6 per cent offerings? 


GEORGE M. FoRMAN & COMPANY 
FARM Seen Seneene 


11 South La Salle Street Chicago, Ill. 
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NOTES OF THE CURB MARKET 

The viewpoint of Curb traders 
hanged last week from one of pes- 
imism to that of watchful hoping for 
etter things. The bears tried their 
ld tactics on a few issues, made little 
progress and then desisted. They did 
succeed in keeping General Asphalt 
from moving up much and attacked 
t frequently. Simms Petroleum, Pro- 
ducers & Refiners, White Oil and Carib 
Syndicate were in strong demand at 
times, Carib advancing sharply. Ar- 
kansas Natural Gas new was steady to 
strong and reports of the operations of 
the company were of constantly ex- 
panding business. 

United Retail Candy, a Whelan pro- 
motion, rose to 18 and it was said a 
large number of candy stores are about 
to be opened. 

A weak feature in the Standard Oil 
group was Galena Signal common, 
which was sold on reports that the presi- 
dent of the company had expressed 
some strong doubts about resumption 
of the dividend at an early date. The 
earnings are to be put back into the 
property for developments. Anglo- 
American Oil receded moderately on 
account of the smaller dividend which 
was brought about automatically by the 
decline in sterling exchange. It was 
said that all foreign stocks dealt in on 
this side would probably show smaller 
returns in American money on account 
of the adverse character of the ex- 
change market. A case in point was 
the latest dividend in Royal Dutch, 
whose latest dividend, expressed in 
\merican dollars, was only $1.90, as 
against $3, the previous payment. 

Stanwood Rubber, a tire stock which 
has not been on the Curb long, showed 
no decline when other stocks were re- 
actionary. The Newark plant is said 
to be working at capacity and higher 
prices for the stock are predicted. 

Perfection Tire, whose par has been 
changed from $1 to $10, has not acted 
as expected and sold down around $6 
a share, or relatively lower than when 
traded in on the old basis. The boost- 
ers of the stock are finding the public 
unresponsive, 

In the Curb trading in Bonds Swed- 
ish 6s sold at 90 and Anaconda 6s as 
low as 9514. There were rumors that 
the directors intended to cut off the 
dividend on the stock in order to 
strengthen the position of the bonds. 
he mines were shut down for several 
weeks during the coal strike and pro- 
duction is not now by any means nor- 
mal. 

The mining list was for the main part 
sluggish, with no important movements 
noted. 

* * * 
Volunteers Prison League 

The Volunteer Prison League once 
more looks forward to the coming 
Christmas. Members of the families 


of those that are serving in prison do 


not find things bright. For that rea- 
son the Volunteer Prison League 
looks forward for help from those 
who would kindly give. Funs, cloth- 
ng or toys should be sent to Mrs. 
Ballington 300th, Volunteers’ of 
\merica, 34 West 28th Street, New 
York City. 
oe 


Hirsch, Lilienthal & Co. are offer- 
ing $100,000 Victory Loan of Canada 
five year 5% per cent Gold Bonds. 


FINANCIAL NEWS NOTES 

In the twelve months to October 31 
last Firestone Tire and Rubber did a 
gross business of $91,078,513, as against 
$75,801,506 last year. Net this year 
was $9,306,978, after reserves for de 
preciation and bad debts, but before 
Federal taxes. Despite large addi 
tions to capacity, President Firestone 
says the company still is way behind 
on its orders and that there is every 
reason to expect continued growth and 
prosperity in 1920. 

William A. Law, President of the 
First National Bank of Philadelphia, 
agrees with C. M. Schwab that the 
country is facing an era of prosperity 
and he adds: “The American people 
are ending a tragic war with their minds 
set upon making the coming twelve 
months the most constructive period in 
the history of American finance. They 
are deporting undesirable aliens, they 
are formulating legislation to increas: 
the efficiency of their railroads and to 
provide for the stability of railroad in 
vestments, they are purging their loar 
account to make the country’s bank 
position stand the acid test of con 
mercial banking.” 

Owing to uncertainties with respect 
to the dry goods trade next year, lead- 
ing interests associated with the As 
sociated Dry Goods Corporation state 
that there will be no dividend on the 
common stock as has been persistently 
reported in Wall Street during the bull 
movement in the stock. 

Associated Dry Goods is expected to 
close its fiscal year Dec. 31 next with 
profits available for its common stock 
equal to at least $7 a share. In 1918 
the company earned $1.82 a share on 
its stock. 

The company has large stocks of 
goods on hand at high prices which it 
is feared it will be unable to dispose of 
to advantage. 

Loew’s, Incorporated, announces a 
$1,500,000 realty transaction in New 
York and will erect the 37th Loew 
theatre at Broadway and 87th St., N 
¥. Cay. 

[The banking syndicate which put 
chased 850,000 shares of the new com 
mon stock of Montgomery Ward & Co. 
and which sold 10,000 shares to a sell 
ing syndicate has called for a payment 
of $7 a share by members of the bank- 
ing syndicate. 

Bond dealers and investment bank 
ing houses have taken advantage of 
the recent break in Canadian exchange 
to buy large blocks of bonds in the 
open market in the Dominion, taking 
a handsome profit on the exchange po- 
sition and still being able to distribute 
these securities to investors here on an 
attractive basis. Purchases have been 
largely confined to provincial and mu- 
nicipal issues, the coupon rate on which 
varies from 4 per cent in the case of 
the older issues. to 5% per cent on 
those’ more recently put out. 

East Coast Fisheries Products Co. 
declared an initial quarterly dividend of 
134 per cent on the preferred stock, 
payable Jan. 1. 

The company reports extensive en 
largements of its plants made neces- 
sary by large increases in production. 

Much complaint is made in New 
York and other large cities throughout 
the country that the Post Office De 
partment is charging normal exchange 
rates on all European countries to 
those they sell foreign money orders 
to although foreign exchange rates 
have had a tremendous shrinkage. The 
Post Office charge for an English 
pound sterling in some instances has 
been as high as $5, whereas the current 
price is below $4. 
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NEW SECURITIES LISTED 

lhe New York Stock Exchange Gov- 
ernors have approved the listing of the 
following applications of corporations: 
Che American Tobacco Securities Cor- 
poration temporary certificates for 
1,610,695 shares common = stock, no 
par value; Loft, Inc., temporary cer- 
tificates for 650,000 shares capital stock, 
no par value; Stewart Warner Speed- 
ometer Corporation, 400,000 shares 
common stock, no par value, in ex- 
change for present $100 par value 
stock; General Electric Company, $2,- 
$10,000 additional capital stock; Beth- 
lehem Motors Corporation, 53,334 ad- 
ditional shares capital stock of no par 
value; Cuba Railroad Company, $1,- 
140,000 additional first mortgage 5 per 
cent 50-year coupon bonds, due July 
1, 1952; Detroit Edison Company, $4,- 
165,000 additional first and refunding 
mortgage bonds, Series A, due July 1, 
1940. 

a * * 

William H. Foxall & Company, Inc., 
of Rochester and Syracuse have opened 
an office at 115 Broadway under the 

anagement of Samuel Morgan Allen, 
10 formerly was associated with the 
New York office of Kissel, Kinnicutt 
& Co., of New York. The firm will 
do a general investment business, deal- 
ing in high-grade, well-seasoned se- 
curities. R.O. Dawson, formerly with 
the National City Company, is Up- 
State Manager of Sales for William H. 
Foxall & Co., Inc. 

* * * 
The Market Outlook 
The Bache Review,” in its issue of 
Saturday, Dec. 20, says: 

“The debate on the Cummins bill 
has revealed a more pronounced de- 
sire for really constructive legislation 
than has for a long time been evi- 
denced in Washington. And this atti- 
tude must have a stabilizing effect 
upon securities. Should the bill finally 
become law, with most of its favor- 
able features retained, the incentive to 
take back railroad securities would be 
very strong. 

“The security markets these days 
seem to have an element of strength 
in them, which occasionally shows it- 
self, but the unsolved problems— 
foreign exchange, foreign trade, the 
treaty, the railroads—stand against 
any enthusiasm. Even easier money 
is not a sufficient influence to invite 
aggression. The public is apathetic 
and investors are cautious or indiffer- 
ent \ll this will be changed by fa- 
vorable railroad legislation, if adopted.” 


ST. LOUIS QUOTATIONS 

Mark C. Steinberg & Co., 

300 No. Broadway, St. Louis, 
Members of N. Y. Stock Exchange 


Stocks Bid Asked 
Amer. Credit Indemnity Co... 260 a 
Amer Bakery Co com . 30 37 
American Stove Co 125 130 
Central Coal & Coke, com 98 
Central Coal & Coke, pfd 80 ne 

hicago Ry. Equip. Co 105 107% 
Consolidated Coal Co ‘ 66 
Fulton Iron Works, com 74 er 
Fulton Iron Works, pfd 104 106 
Hamilton Brown Shoe Co 245 260 
Nat Bank of Commerce 136 136% 
National Candy, com ; 159% 
National Candy, Ist pfd 105% 109% 
National Candy, 2nd pfd 103 104% 
Rice-Stix Dry Goods com 275 a2 
Rice-Stix Dry Goods, Ist pfd ... 112 
Rice-Stix Dry Goods, 2nd pfd 97% 98 
Southern Acid & Sulphur Co 1106 
St. Louis Cotton Compress Co 39 ‘ 
United Ry., pfd 6% 7 
Wagner Elec Mfg. (« 186 
Western Cartridge Co . 225 245 

BONDS 
City of St. L. 4s 1928, 29, 31 95 96 
Cit of St. L. 4%s, 1935 100 101 
East St. L. & Sub. 5s ‘ 50 
General Baking Co. 6s, 1936 93 
Kan. City Home T. Co. 5s, '23 88 89% 
Laclede Gas Ref. & Ex. 5s, °3 &8 91 
Laclede Gas Ref. & Ex. 7s, '29 99 100 
St. L. & Sub. Ry. Gen. 5s, °23 54% 56 
St. L. & Sub. Ry. Gen. 1 5s, ‘21 94% 
St. Louis Transit Co. 5s, 1924 43 45 
United Ry. Co. 4s, 1934 omane an 50% 
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In The Land of fairy finance 


Cox Issues a Statement 

To offset the unfavorable notoriety S. E. Cox received 
from the action of the Federal Trade Commission to 
answer the charge of unfair competition resulting from 
his get-rich-quick method of selling securities S. E. Cox 
has caused to be issued by his General Oil Co. a finan- 
cial statement which has been certified to by an unknown 
accountant. However, the statement will not fool only 
those who know little about figures and least of all how 
to analyze a balance sheet. The various items on their 
face represent an arbitrary appraisal of values which make 
it evident that in this instance figures are made to bear 
false testimony as to actual worth. By means of setting 
a price on property of $802,000 Cox is able to strike a 
surplus of $719,000 to give the stock an appearance of 
being worth the exaggerated price set by him. Organi- 
zation and administration expense is given at more than 
$300,000, which a little study would show represents in 
great measure where the proceeds from the sale of $302,- 
000 treasury stock has gone. A little careful study of this 
supposed balance sheet shows that the Federal Trade 
Commission is fully warranted to call him before it and 
stop this high pressure financing as soon as it can legally. 

x ok x 
A Colossus 

Neither the New York Stock Exchange nor the Chicago 
Board of Trade, nor even the Curb Market, can claim 
pre-eminenée as a central place for the sale and barter in 
securities or commodities. Not enjoying any monopoly 
in their sphere of usefulness, there is bound to spring up 
rivalry in the most unexpected quarters. Even financial 
scribes, who are supposed to know where all the im- 
portant exchanges are located, will learn with surprise 


of the existence of the “Curb Oil & Mining Exchange,” 
but there is one, as we have found out from the pro- 
moters of the “Mountain Flower,” of St. Joseph, Mo., a 
mining company whose worded coloring is as rich as any 
of the flora found in the rugged hill country. We are 
informed by the secretary of this company that the stock 
is listed on this “exchange” and is quoted at 70 cents bid 
and 75 cents asked. Not listed singly but doubly, for 
this exchange not only holds its riotious daily sessions 
in Chicago but also in Tampa, Fla. Like the Colossus 
of Rhodes it has its feet firmly resting on two widely 
separated sections of the continent. Between this col 
ossus and this mountain flower the bond of sympathy 
is wholly lacking, for while it makes quotations, this 
mountain morning glory is willing to allow investors 
to possess it for a very much smaller price. How cruel 
it must be to this Colossus of the Exchanges, to see 
itself so grossly spurned and defied. 
* * * 
Stanton Oil Slow in Paying 

Although the Stanton Oil Co. was quick in announcing 
the declaration of a dividend of three per cent payable 
on Oct. 28, because it would help the boosters market 
more of the stock, it is as slow as molasses in getting 
the dividend in shape of cash into the hands of the stock- 
holders. One stockholder wrote us as late as Nov. 28, 
or more than a month after the dividend was payable, 
that he had not then received his money, but in its place 
an excuse for the delay. The financial stability of an 
enterprise is very much in question when the outward 
evidence points to its difficulty in paying its dividends. 
When dividends are declared the money is usually avail- 
able and it requires no longer time than the mails can 
carry them to reach their destinations. 
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Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, cop- 
pers, oils, etc. These booklets, circulars and special reports contain the best and latest data on financial 
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Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for December Number 


The following booklets and circulars have been published during the past month and are only a very small part 
of the literature reviewed and classified in this December number. These may be secured without cost. Send 
for this FREE number of the magazine which puts you in touch with just the data you want. It is the only way 
you can avoid missing information vital to your interests. 


iow World Demands Make High Oil Prices 

Daily Interest of Liberty Bonds 

A Study of Shaffer Oil & Refg. Co. 

How to Judge an Investment 

Bank and Public Holidays Throughout the World 

Sugar Situation and Sugar Stocks 

Record of Foreign Government Bonds Issued and Sold in 
United States of America 


New York and New Jersey Municipal Bonds 

Well Secured Municipal Bonds Yielding Up to 5%% 
Industrial Preferred Stocks as Desirable Investments 
Amortized Industrial Preferred Stocks 

Preferred Stocks for Investment 

Investment Opportunities in Preferred Stocks 

Long Term Kailroad Bonds Yielding 7% to 9% 
Industrial Pfd. Stocks Pacific Gas & Electric Co.—Investment Values Back of 


Electric Light & Power Companies Not Affected by 
What Is Wrong With the Electric Railways? 
Middle States Oil Total Possible Exemption from Taxation to Any One 


Holder of Liberty Bonds 
Market Place of the World is U. 8. A. 


RUDOLPH GUENTHER— RUSSELL LAW, Inc. 


Financial Advertising in All Its Branches 
25 BROAD STREET, NEW YORK 


Convertible Bonds 

Bonds That Always Pay 
Bonds and the Investor 
Our Foreign Bond Holdings 
The Premier Investment 
How to Invest Without Loss 
Partial Payment Plan 
Sugar Stocks Chart 
Standard Oil Companies 
Foreign Trade & Fuel Oil 
The Coppers 

Tax Information 

Foreign Exchange 

Solvency of the Allies 
Amortization of Mortgages 
Calendar for Taxpayers 
Preferred Stocks, 1919 
Stumbling Blocks of Finance 
Acceptance Primer 

How to Finance a Business 
Why Oil Industry Is Sound 








When writing advertisers tell them you are a subscriber to The Financial World 


De 


Am 


Am 








es ore ee ose tt 


ecember 22, 1919 29 


N. Y. STOCK EXCHANGE PRICES High- Low- Clos- Net PUBLIC UTILITY SECURITIES 















































Friday, Dec. 19 est est ing. Chge . » , ae 
High- Low- Clos- Net Miami Cop err 22% 22% 22% A Hy fe re cane -- rs 
est. est. ing. Chge. Midvale Steel . 191% g 49% 2 ie hee ae ears 
lams Express ‘ 30% 30 6+ &% M. & St. L., new 12% 12% 12% +4 4 ss Bid g Asked 
dv. Rumley . 43 42% ly +Mid. States Oil 4% «Of ( b , 4 Lis ». £85 “190 
d Rumiley, pfd 71% #=$71% #=7m% + O&% Mo. Pacific 26 im 2 1% 4 T. , : i 91 92 
laska Gold M... 1% 1% 1% Mo. Pacific, pfd.. 10 54 9% 405% 11 d = ; 17 
\laska Juneau .... 2% 2% 2% + % Mont. Power 59 7% ) 2 ’ , I liao es a0 
\llis-Chalmers . 47 16% 46% Nat. Anil ‘ 695% 68% b ‘ , 4 190 125 
{m. Agri. Chem 94 93% 94 +1% Nat. Anil, pfd 89 % 89 89 ‘ ; rT 40 
{m. Beet Sugar , 96 951, 95% + %& Nat. Con. & C 10 ] 10 \ ¥ £2 ar 
Am, Can . . 55% 544 54% + | Nat. Lead , S11 80 81% 15% A . : ia * bird 7a 
\m. Car & Fdry 139 136% 138 1 Nev. Con. Cop... 14% 14% 14% — %& ken , falas Uti pene! _ 12 
Am. Cot. Oil 46% 46% 146% — | N. Y. Air Brake 111% 109% 11 4 2% \ Pu , ‘ +3, aan 23 2g 
Am. D. Synd : 12% 12 12 N. Y. Central . 69% 68% 69% lly 4 pate eae ae | a _ 
4m. Express 85% 85% 85% —5 N. Y.,N. H. & H. 26% 25% 26% +1% 4 Ww. WwW. & SF > ae 5 10 
im. H. & L. . 26% 2 24% +% N.Y, OO &W ‘ 16% 16% 16% — 1 W. & I pid... 35 45 
Am. - & L., pfd.. 117 115% 115% + % Nor. & Western 98% 97 97% 4 ; , P : 35 
Am ce . cake 47% 48 + % Nor. Pacific 81 785 81 1% , : S ae roe 
4m. Int. Cor .. 111 107% 109% +42 Nova S. Steel 73 71% 73 +1% =“ i at 
Am Locomotive : 96% 94 95% +1% Ohio Cities Gas 48 % 48 % 48% A , B - Certif 41 roy 12ux 
Am. Ship Com 28% 2 28% % Okla. Pro. & R 9 3% 1% 9% ow < - ° 31966 1 . 156. 
Am. Smelting . 69% 68% 69 +1% Ontario Silver Ie 91% 91% ; . C 1966 1011 103 
Am, Steel Fdry.... 45% 14% 45% + Pan-Am. Pet., B 104% 101% 104 P 12 15 
Am. Sugar ........ 138% 137% 138% +1% Pan.-Am. Pet. .. 109% 104 107 + 2 , P 90 95 
A{m. Sumatra .-. 98% 96 96% Penn. R. R. ; 10% 40 40% ; A . j & I , 17 20 
+Am. Tel. & Tel . 99% 98% 98% + % Pen. Sea. Steel A 1% ; = ¢ pfa ‘ 43 
Am. T. Ser. Cor.... 67% 66 66% +1% Pere Marquette 6% 2 ly fd 41 93 
Am. Woolen ..... 129 127 127% + % Phila, Co 5 » % % } . ; - "'9 
Am. W. P., pfd.. 56 65% 56 + % Pierce-Arrow 7 1i% ; coos , Pry as 
Am. Zine . ‘ : 16% 1 + % Pierce Oil 91 lg oD . : 20 
Am. Zine, pfd 54% 54 . Pitts. Coal f 61% ¢ Ohie 1 a rr 
Anaconda ‘ 5814 57% 58% hk Pressed Stl. Car 100% 99%, 100% +1 , , naan 11 14 
Asso. Dry G. . 61 60% 60% + % Reading eee 77 76% % a , r, p rs 4 5G 
Asso. Oil .... 118 118 118 +3 SS Se Aree 87 87 States P 63 66 
Atchigon ..... 84 821%, 84 +1 Rep. I. & Steel... 115 109% 112% 3 3% N C P al gg1 91 
Atchison, pfd 78 76% 78 i &% Replogle Steel .. 19 49 49 , — . pt Se IZ 88 
‘Atl. Coast Line.... 91 90% 90% 4 ‘ Roy. Du. N. Y 100 96% 99 2% , . , ‘ ; 19 12 
Bald. Locomotive... 111% 108% 110 Saxon Mot. .... 141 14% 14% — % R \ e ] fd 43 17 
Balt. & Ohio . .-- 81% 29% 31% St. L. & S. F ; 17 1,4 6% 17% 4 c ; . ‘ none e 88 
Balt. & Ohio, pfd 44 10% 44 13% St. L. & S. F., pfd 24 24 24 ms Sea epceagge ye fd ‘an 104 
DeTeess GR. écese 211 + % Shattuck A. C : 11% 11% 11% - 14 G F : - 08 en 8 
Beth. Motor .. a Seab. A. L. 7% 77 7% 8 S Gas tr 41 42 
Beth. Steel B +2% Seab. A. L., pfd.. 127% 12 12% S , Lig | Pe ® 3 
Bklyn. R. T — % Shell Tr. & T'g 7 2 T6% 77% 8 . I ‘ I pf 5 - 
tklyn U. Gas 2% Sinclair Con 44% 43% 44% + & , 1] t & < a5 
sooth Fisheries South. Pacific . 105 102% 104% +25% ; ey ; an 65 
Butt Cop. & Z. Strom. Carl 74% 74% 74% +1% 1 P . oe 
Butte & Sup +2% Studebaker 10¢ 104 104% +1 . P ” bet 
Butterick Co 4 & Stutz Mot. . 114 113 114 14 . = sta 
Caddo Oil + & Tenn. Copper . 10! 9% 10 - 
Cal. Packing +3% Tex. & Pac fic 43 3% 4 Y%, 4 } 1% PUBLIC eee ba 
Cal Petroleum > o Texas Co nee 2 4 228 2301 1% L UTILITY SECURITIES 
Cal. Pe o1., pfd. — %&% Tobacco Prod 2 - 2 911% 1% Claude Meeker 
Can. Pacifi« 1 +1% Trans. Con. Oil 40% 39 39% 11% St ( i oO and 71 Broad- 
Cent. Leather 1% 95 1% Union Pacific 124 U 124 15% =. oe 
Cerro De Pas 55% 56 % Un. Alloy Steel 50% 50 50% A Bid Asked 
Chand. Mot 121% 122% ly Union Oil ‘ 36% 55 56 36 t Servi ‘ 403 413 
Ches. & Ohio eon 52% 4 % United Fruit 202 199% 201% +2% : rvi I 1% 72% 
Ch, ‘we. Ge B.. oa. 38% 36% 1% Un. Ry. Inv 10% 103 10% - V4 Cit \ I hares.. 411% 2% 
C.. i. & Se. Fo BEG: 53% 50 56 % +3% Un. Ry pfd 241 a 24% 2 Serv 153 155 
Chic. & N. W 4 85% 86% +4+1% Un. Retail S. A . 92% 90% 91 1 %& ‘ i 101% 102% 
cS. Bae 2. m% 24% 2 1-1 3% a Ah a a A Oe oe 22 22 
Cc. RL L & P., pfd. 6 1 56% 57% — % U. S. Food Prod... 78% 77% 78% % 
c.%.22&27.. 986. T 71 68 70% +1% U. 8S. Expres » 23% 23% 23% 1 % STANDARD OIL ISSUES 
Chile Copper . 19 18% 18% — % U. S. Ind. Alcohol. 10¢ 1 104% +2% 
’ Chino Con. C _ 36 ‘ , 14 U. S Rubber . 126% 124% 125% 9 Carl H, Pforzheimer x Co. 
Col. Fuel & Iron 41 40% +1% U. S. Rubber, pfd.. 113 112% 113 25 1 = N. ¥. c. 
Col. Gas & Elec 63% 63% + % U. S. Steel .+. 105% 103% 105% 1% 18 Bid Asked 
Col, & South.. . 20% 20% + % Utah Copper . - 4% 71 13% ly ri ( Co Ltd 29% 30% 
Col. Graph 61% ) —2% Va.-C. Chem . 66% 66% 66% + % t Keti , 1557 1625 
Cont. Candy 13% 2% — % Va. I. C. & Co 80 79% 680 le ; tel I 112 112% 
Consol. Gas . 81 s0% —1 Vanad. Corp 59% 57 2 I rym 160 480 
Con. I. Cal’hn 191% 19 - % Wabash . 8 7 5% 8 | I x lL. 94 4 
Corn Prod. .. 86% 85% + % Wabash, pfd. A.... 6 22 , igh i Con 250 265 
Crucible Steel . 219 209 215 +7% Wabash, pfd. B 15 14 Mfg. Co. ( pt 106 110 
Cuba A. S., pfd 106% 106% 106% —1% Wells-Fargo F 6 6 i ( fg. | rights 2 a 
Cuba C. Sugar 52% 51 51% — % + #£«+West. Un. Tel 7% 87% 87% 4 ( 50 575 
Del. & Hudson 99% 99 99 M4 Westinghouse 53 % 6 +13 é t Pil Co 32 34 
’ Den. & Rio G 5 5% — le Wilson & Co $21 . ‘ 80% + 4 Cu i P . 150 170 
D. & R. G., pfd 13% + % White Mot 60 8% 59% , yeah ' + aoe 
Em. Brant 27% —2% Worth Pump i%™ 86% 86% % ; sist ws pt 103 108 
indi. Johns 136% +2% tEx-divider , : pia 10% 2 


Erie, Ist pfd 19% + % BONDS AND NOTES Pipe ] v0 175 





























Fisk Rubber 111% Sutro & Kimbley Pipe 1 88 92 
Freeport Tex. Co — % 36 Broadway, New York Cit Interna l Pet Ltd 60 61 
Gaston Wms. ™ + % Pransit s4 35 
Gen, Cigar . 72 +2 Amount Sk irity (and York 1 2 185 
Gen, Electric ‘ 165% — % $15,000 Joint Sto Tar Bank 102 t rn Pi; 102 106 
Gen. Motor : oe 34 326 336% +12% L55,000 Southern Pa ist Ref. 4 76% O 3 373 
G. Mot. 6% deb 86%, 86% 86% — & 6,000 U. K, G. B. & I. Conv. 5%'s 98 ] M Fu 64 68 
iray & Davis 49 49 49 — 6,000 Spicer M. Corp. ¢ S.N 991% J O & ¢ 685 695 
Goodrich B. F ‘ 80% 80 s0% — &% 35,000 Vir.-Carolina C. Co ist 5's 94% I e Pipe L 272 275 
Granby Mining 4914 418 % i9% yy 30,000 Intl. Mere. M st & Coll. 6’s 931% I r Refini 350 370 
Gt. Northern, pfd.. T8% 78% +1% 50,000 Shaffer Oil & R. ist Con. 6's 95 ithern Pip I 150 160 
Gt. N. Ore Subs.... 373 37 7% xy 150.000 French Cities 1 vear 6's 92% it Penn Oi ( 320 325 
Greene C. Cop..... 34% 3 M44%4+ % 50,000 N. Y¥. Central Deb. ¢ 91 Sout West Penn I Lines 95 100 
Gulf S. Steel....... 69% 67 69% 3% 10,000 Govt. Switzerland 5%'s 87% standard Oli ¢ r ¢ ifornia 302 } 
Haskell-Bark, ..... 58 58 58 +1% 50,000 Cities Fuel & P. 3 yr. SN. 96% dard Oil na.. 745 
Illinois Cent. . ion 87% 88 + % 6,000 C., M. & St. Pa R. Con. 6's 67% I rd Oil ¢ 600 
Ins. Copper . pen 52% 51% 52% + % 4.000 Standard Gas & 1 r Ss N 99 iO tucl 460 7¢ 
Interb, Con. . . 4 3% je — & 24,000 St. Paul & K. Cc. S. L. 4%'s 66% rd O ( s ca 29 — 
Interb. Con., pfd ‘ 13% 12% 125 — 50,000 Ches. & O. Fund. & Imp 3 82 S 4 ( Jer y 725 730 
Int. Har. Cor - 182% 132% 132% —1 20.000 St. Louis-San F. I oe a Oil ¢ pfd. 114 1141 
Int. Mer. Mar 50 49 i916 + & 35.000 Ches. & Ohio Cor 414," y I Oil ¢ . York 428 132 
Int. M. Mar., pfd... 108 106% 108 +2% 28,000 Southern R Se i 6's 94 st rd ¢ "1 50 
Int Paper . 76 74% 753 1 M100,000 Balt. & Ohio S. W 6's y 0 11 
Int. Nickel 21% 20% 21% + % 3,000 B. & O. R. R. Ref. & G, 5 8 1% t — — 
jewel Tea ...... 15% 15 16% + % Stocks \ ( ( - 425 435 
Jewel Tea, pfd. 42% 41 41 -2 Boone County Coal Corp. f pfd g \ : ‘ at i2 47 
Kan. City South 15% 15 15% +1% Hydraulic Steel Co. Cor pfd 100 Miscellaneous Oil Compan ms 
Kan. C. S., pfd 44 43% 44 1 Amalgamated Leather Co. 7 pfd At I ( f tS 
Kelly S. Tire . 138 1 , 137% 1% Lunn & Sweet Co. 7% pfd 98 ‘ I ‘ ( pi 120 140° 
Kennecott 28% 28% 28 4 + 6 Van Raalte Co., cum. 7 r G8 ( we z 914 
Keystone Tire 44% 43% 44 Brighton Mills 7% cu: A pfd 97 P it 3% 
86% Shu S§ % 2% Congoleum Co. 7% ist pf ) H ( 1 160 
39% 39% 9%— % Willys Corp. cum. con ( pf 10 . Llo 135 
‘2% 42 i2%+ % Famous Players-Lasky < : pfd 100* , Pet $40 160 
38% 37% 3 Castle Kid Company cur pfd 100* Ol Pp 181% 19 
185 184% 184% L—Legal investment for N. Y., N. J t Ret 159 162 
26% 26% Mass. and Conn at fu 149 155 
6% 42 M—Legal Investment for N. J., Mass. and North . ‘ 43 48 
34% 34 Conn P ( 101 104 
63 % 63% *Plus Dividend Pr s & Ref n 10% 10% 
224% 209 2 +F lat pulpa Refin 6 5% 6% 
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Short Talks 


to Investors V. 


Declining Bond Incomes 


IN 1914 an investor whose capital was $300,000 had 
this entire amount invested in underlying railroad 
bonds giving him a net income of about 414%, or 
$13,500. He refused to recognize or study funda- 
mental tendencies in the investment world and 


still has his capital tied up in these bonds. 


Today 


his principal is only $240,000 in market value and 
the purchasing power of his income has been cut 


in half. 


Further than this, nearly 10% of his in- 


come is taken for war taxes. 


ANOTHER investor whose capital was $300,000 
in 1914, recognized the wisdom of employing expert 
counsel in diversifying and shifting his invest- 
ments in harmony with changing conditions, and 
as a result his principal sum is today entirely intact 
and his net income is in excess of 6%, or about 
$18,500 per annum. And his entire capital is today 
invested in better and more promising securities 
than it was five years ago. 


A man need not be a magician to accomplish this 
result; but he must be alive, wideawake, have com- 
mon sense and be without undue prejudice. He 


need not be an expert; 


expert. 


but he must employ an 


WRITE to us for a further discussion of this 


matter. 


Moopy’s INvestrors SERVICE 


JOHN MOODY, President 


35 Nassau Street 


New York City 





An interesting feature is published herewith by courtesy of Robert C. Mayer 


& Co. which gives the average prices of 
periods. 


Class of Stocks Dec. 12, 1919 Week Ago Year Ago 
Steel : 77.27 80.50 66.92 
Copper S304 38.38 38.89 
Oil . 91.37 122.41 69.00 
Tobacco 170.33 168.33 128.17 
Motor 120.15 127.73 68.80 
Rubber 111.12 112.96 65 83 
Railway Equipment 105.42 108.75 82.73 
Foodstuffs 72.38 73.10 50.40 
Sugar 91.87 93.04 68.96 
Shipping 91.82 96.40 71.20 
Agricultural 81.91 82.06 73.72 
Miscellaneous 93.04 74.45 76.35 
Composite Average 98.18 71.57 


“Speculating By System” 

| should like to express to you my 

appreciation for your excellent publica- 

tion, THe FrnancrAt Wortp, and es- 

pecially for the article you inserted in 

your last number on “Stock Speculation 
By System.” 

I really think that you could render 
your subscribers a very great service, 
by calling their attention to the different 
essential conditions to success, as pointed 
out in that article, since people, gener- 
ally, do not pay much attention to what 
they read once. 

If the opportunity presents itself, | 
hope you will tell the writer of this arti- 
cle how much it has impressed me, and 
thanking you very much for having pub- 
lished it, I am, ’ 

Very truly yours, 
Chas. De Geer 

P. S.—I wish to add that THe FiInan- 
c1AL Wor.p has rendered me very valu- 
able services. 


When writing advertisers tell then 


67 classified industrial stocks for different 


This tends to illustrate the trend of the market for industrial issues. 





88.75 





Looks Forward To It 

| look forward to the arrival of THE 
FINANCIAL WorLp with a great deal of 
eagerness. Your courage and frank- 
ness financialwise is quite a stimulant. 
Maurice G. Witkind 


Just What He Wants 
THe FrxancraL Wor tp is the maga- 
zine I have been looking for ever since 
| started to deal in the stock market. I 
subscribe to other papers but your jour- 
nal seems to interest me the most. 


Wm. H. Pass 


Interesting and Reliable 
| find Tue Financrat Wortp very 
interesting and reliable, and am impa- 
tient to receive it each week 
S. M. Ricketts 


ws Of Great Benefit 
So far, I find your paper a great 
benefit to me. 


Hubert C. Hart. 


you are a subscriber to The Financial World 





The Financial World 


DIVIDENDS 





December 11, 1919. 
The Board of Directors of the 
ELMIRA WATER, LIGHT AND 
RAILROAD COMPANY 
Elmira, N. Y. 
has declared a dividend of one and thr 
quarters per cent (1%%) on the Seve 
Per Centum Cumulative’ First Preferre: 
stock of this Company, and a dividend « 
one and one-quarter per cent (14%) o1 
the Five Per Centum Cumulative Secon 
Preferred stock of this Company payab! 
December 3ist, 1919, to 
record December 16, 1919 
*.. A. KOLSTAD, Treasurer. 


stockholders 





ELMIRA WATER, LIGHT AND 
RAILROAD COMPANY 


The Board of Directors of the Elmira 
Water, Light and Railroad Company, hay 
ing declared a dividend of one and three 
quarters per cent on the Seven Per Centum 
Cumulative First Preferred stock of the 
Company payable on December 3ist, 1919 
notice is hereby given that upon receipt of 
such dividend the Voting Trustees will pay 
to the respective holders of the Stock trust 
certificates for such Seven Per Centum Cu 
mulative First Preferred stock an amount 
equal to the dividend of one and three 
quarters per cent, such payment to be mack 
on December 3lst, 1919, to stockholders of 
record as of the close of business on Decem 
ber 16th, 1919. 

Checks will be mailed by the Industria! 
Trust Company of Providence, KR. I the 
agent of the Voting Trustees 

J. J. BODELL, 

LOUIS C. GERRY, 

FREDERICK BODELL, 
5 Voting Trustees. 

Providence, R. IL, December 11, 1919 

REPUBLIC RAILWAY & LIGHT CO. 
PREFERRED STOCK DIVIDEND No. 34 

New York, December 16th, 1919. 

The Board of Directors has this day de- 
clared the thirty-fourth consecutive quar- 
terly dividend of one and one-half per cent 
(1%%) on the preferred stock of Republic 
Railway & Light Company, payable January 
15th, 1920, to preferred stockholders of 
record at the close of business on December 
sist, 1919. 





L. J. HART, Treasurer. 





MADISON TIRE & RUBBER CO., INC. 
Preferred Dividend No. lt. 
New York, Dec. 12, 191% 
The directors of the Corporation have this 
day deciared a quarterly dividend of 2% on 
the preferred capital stock to stockholders ol! 
record on December 24, 1919, at 3 P. M., and 
payable on January 2, 1920. The transfer 
hooks will not be closed 
Cc. H. LOW, Secretary. 
KANSAS GAS AND ELECTRIC CO. 
WICHITA, KANSAS 
PREFERRED STOCK DIVIDEND No. 39 
The regular quarterly dividend of one and 
three-quarters per cent (1% %) on the Pre- 
ferred Stock of this Company has been de- 
elared for the quarter ending December 31 
1919, payable January 2, 1920, to preferred 
stockholders of record at the close of busi- 
ness December 22nd, 1919. 
WILLIAM REISER, Treasurer 
CITY INVESTING COMPANY 
165 Broadway, 
New York, Dec. 18th, 1919 
The Board of Directors have declared a 
quarterly dividend of one and three-quarters 
per cent upon the preferred stock of this 
Company, payable at its office on January 
2nd, 1920, to holders of preferred stock of 
record on the books of the Company at the 
close of business on December 26th, 1919 
G. F. GUNTHER, Sec’y 





December 17, 1919 

HOUSTON GAS AND FUEL COMPANY 

Houston, Texas. 

The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred stock of this Company has been de 
clared, payable December ist, 1919 to 
stockholders of record December lith, 1919 

J. A McKENNA, Secretary 


Satisfactory Cooperation 

Permit the writer to again thank 
you for your kind co-operation in the 
matter of the investigation as con- 
tained in your letter of the 29th inst. 
It goes without saying that the serv- 
ice you render is very valuable to us 
in that it is obviously impossible to 
keep in contact with all offerings. 
Consequently we value your opinions 
to the extent that we pass them on to 
the source of enquiry. 

. A. Spencer. 
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December 22, 1919 


READJUSTMENT 
OF 


Maxwell Motor Company, Inc. 


AND OF 


Chalmers Motor Corporation 


To the Holders 
MAXWELL MOTOR COMPANY, INC.: 


First Preferred Stock; 
Second Preferred Stock; 
Common Stock. 


CHALMERS MOTOR COMPANY: 


First Mortgage Six Per Cent Five Year Gold Notes. 


CHALMERS MOTOR CORPORATION: 
Preferred Stock; 
Common Stock 


and 
To the Holders of Certificates of Deposit issued under the Plan and 
Agreement of Readjustment, dated August 30, 1919, for the above 
mentioned securities. 
Announcement is hereby made by the Committee as follows: 


1. The following amounts of securities have been deposited under 
the plan: 


Stock of Maxwell Motor Company, Inc. 66 per cent. 
Notes of @halmers Motor Company 11 per cent. 
Stock of Chalmers Motor Corporation 79 per cent. 


2. The foregoing amounts of securities deposited, and particularly 
the amounts of notes of Chalmers Motor Company, are not in the 
judgment of the Committee sufficient to enable it to declare the Plan 
operative. 


3 The Committee has been unable to secure from the Bankers a 
positive commitment for an extension of the time for the purchase 
bv the latter of the $10,000,000 of new Notes referred to in the Plan, 
and the agreement between the Bankers and the Committee for the 
purchase of said Notes has therefore lapsed. 


4. The time for the deposit of securities under the Pian is hereby 
extended to and including JANUARY 31, 1920. If, prior to said date, 
sufficient additional deposits are received, the Committee will again 
endeavor to effect arrangements for the sale of the $10,000,000 of 
Notes of the New Company. 


5. The Committee believes that the prompt carrying out of the Plan 
is of the utmost importance to security holders, and therefore urges 
the prompt deposit of their securities. 

Dated, New York, December 16, 1919. 


HARRY BRONNER, Chairman, 

JAMES C. BRADY, 

JOHN R. MORRON, 

ELTON PARKS, 

JULES 8S. BACHE. 

HUGH CHALMERS, 

J. HORACE HARDING, 
Committee. 


«c. B. HUGHES, Secretary 
89 Broadway, N. Y. Cit 














DIVIDENDS. DIVIDENDS 





American Telephone & Telegraph Co. 
A dividend of Two Dollars per share will 
paid on Thursday, Jan. 15, 1920, to Seseminee 16. 1919 


be 


Co. 
7 Wall Street, New York. 


stockholders of record at the close of DIVIDEND NO. 1. 


business on Saturday, Dec. 20, 1919. 


has declared a quarterly dividend of 
G. D. MILNE, Treasurer. per cent. on the Preferred Stock, pay: 
January Ist, 1920, to stockholders of 





The Barrett Company (N. J.) MARK W. NORMAN, Treasurer. 


ord December 27, 1919. 


The Board of Directors of this Compa 


East Coast Fisheries Products 





quarterly dividend of Two Dollars 


($2.00) per share has been declared on the 


‘ommon Capital Stock and a quarterly divi- U N IT E D L I G ~ T A N D 


dend of One Dollar and Seventy-five Cents 


($1.75) per share on the Preferred Capital 
Stock of The Barrett Company, New Jer- RAILWAYS COMPANY 


mon 


Payable on January 2, 1920, to Com- Davenport Chicago Grand Rapids 


ste > ers » 8s t 1 Ss 
stockholders of record as at the close PREFERRED STOCK DIVIDEND No. 





of business December 18, 1919, and on Jan- 
lary 15, 1920, to the Preferred stockholders The Board of Directors has declared 
of record at the close of business Decem- dividend of one and one-half (1, 
ber 30, 1919 cent on the First Preferred Stock, pay 
ERNEST J. STEER, Treasurer out of the surplus earnings, on Januar 
i920, to stockholders of record at 
A Substantial Profit ne of business, Monday December 
- . . 919 
By following your advice I bought First Preferred Stock transfer books 


100 shares National Aniline, May this reopen for transfer of stock certificates. 
6t} 


year, at 33 per share, and sold it the the opening of business, December 1 


other day at 63. This is very fine L. H. HEINKE, Secret 


1919 


and I appreciate your advice very Westies 6 9686 


much, S. W. Nelson. 


37 


able 


at 











A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building, Detroit, Mich. 











BOND OFFERING, 








$35,000 
Town of Winnett 
Montana 
Water Bonds 


NOTICE IS HEREBY GIVEN that the 
»wn of Winnett, Montana, will, on the first 
of Mi ure h, A. D. 1920, at the hour of ten 
M. of said day, at the office 
‘lerk, in the Town of Winnett, 
t public auction, to the bidder 
zhest price for them, but not 
ilue, not to exceed Thirty- 


Dollars ($35,000.00), Gold 
Town of Winnett, Montana; 
e known and designated as 

of the Town of Winnett, 

> money to be derived from 








, to be used exclusively for 
procuring a Water Supply 
a Water System; and for the 








purpose o purchasing material and secur- 
ing easements for the said Water System, 
which said Water System shall be owned 
ind contro . the Town of Winnett, 
Montana; said Bonds shall be of the denom- 


1ation of One Thousand Dollars ($1,000.00) 
ach, numbered consecutively, from one (1) 


fiv » i usively, dated Decem- 
, A. D. 1919, and shall be redeemable 

d payable as follows, to-wit: 
Said 1 i l redeemab’e on and 


fter the first day of December, A. D. 1984, 


! du id payable December Ist, 


Said } s sl bear interest at the rate 
) per t per annum; interest pay- 

a i , on the first day of June 

i of D mber of each year, at 

of the Town reasurer of the 

own of V ett, Montana, or at the option 
the holder at some bank in the City of 
Yor State of New York, to be desig - 


ited y the Town Treasurer of the Town 


A iders must deposit with the Town 

} f the Tx f Winnett, Montana, 

t t for the sale of said 

é t sum of Three Thou- 

I Hu 1 Dollars ($3,500.00) cer- 

i res] bank, payable to the 

ler of the Town Treasurer of the Town 
vi ett guaranty of good faith. 

bids will 1 ntertained at less than 


lers may be advised 
the proceedings of the 
f frown of Winnett, Mon- 
1 and templated in the matter 
1 bond issue, a printed transcript has 
1 prepared, givi all the proceedings of 
said Council, had in the matter of 
! i p to and including the 
s notice ind a summary of all 
il hich said Town Coun- 
Dp s to tak 1 said matter. 
\ py of said tr ript may be had by 


pp g to the T n Clerk of the Town of 


Counzil reserves the right to 

B r of Town Council 

ICK LANGSHAUSEN, 
Town Clerk. 





DIVIDENDS 





Hk “STERN UNION TELEGRAPH CO. 
December 9, 1919. 
DIVIDEND NO. 203. 
! len of ONE AND 
H QUART .S PER CENT has been 
p t Capital Stock of this 
Pp t the office of the Treas- 


oth day of January. 
record at the close 
da of December, 


remain open. 

Acting Treasurer 

Office of 

rhe Westinghouse Air Brake Company. 
t } 





zg December 12th, 1919. 
Divide nd. —T} ? 1 of directors has this 
’ da riy dividend of one 
100 ($1 ars per share, pay- 
Januar t, 1920, to stockholders 
at t é f business on De- 

+ 1 19 
Ss. C. McCONAHEY, Treasurer. 
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It’s the Spirit of Service 


AND NOT THE SERVING ALONE THAT COUNTS 


Theinfluence of THE FINANCIAL WORLD 
is increasing weekly, and within its widening 
circle of usefulness its subscribers are find- 
ing a new and valuable service that means 
much to the financial side of their lives. 


The Financial World always endeavors to Having no securities to sell, neither being in- 
sense the real underlying factors which gov- terested in or affliated with any interests, 
The Financial World is in the unique posi- 
tion to strike straight from the shoulder and 
gives its readers the information they want 
and seek—dependable and disinterested re- 
weighs them by actual conditions, earning views regarding stocks, bonds and the corpora- 


power and legitimate potential possibilities. tions issuing them. 


ern security values. It is not influenced by 
tips, so-called Wall Street gossip, or vacil- 


lating market sentiment. It seeks real values, 


Our business is not “‘to get your money for your subscription”’ 
and then forget all about you, but to assist you with your 
investment problems by offering suggestions and advice such as 
will fit your personal requirements. ‘That is our idea of service. 


Here Is Direct Evidence 


Your Advice Department is worth the price The Financial World should be a finan- 
of subscription alone. Your articles on the cial gospel to every man who has money to 
various companies are very interesting, and invest. I advise every young man to let a 
that I am more than pleased with your paper, year’s subscription to The Financial World 
the enclosed check for a two-year subscrip- be his very first investment. 
tion will testify. 

V. G. S., Rochester, N. Y. G. J., Ivanhoe, Minn. 


I have been a subscriber to your paper for many years and generally 
subscribe for the limit of your subscription form, which shows how I 
regard your publication. I like your ultra-conservative ideas and opin- 
ions, and have obtained much valuable information from you. There 
are always appearing articles of much interest to me along lines that 
no other paper, in my opinion, seems to cover. 


O. L. E., Chicago, III. 


will bring THE FINANCIAL WORLD to your address 52 
times a year. This includes the full privilege and benefits 
e of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE e 


SS ee ne oe ee FILL OUT AND MAIL TODAYS S-=-2:?:O—oOo > 


THE FINANCIAL WORLD 
29 Broadway, N. Y. NAME 


Find enclosed $5.00" in payment of 
above offer, which includes the priv- DRESS 
ilege of the Personal Advice Service. ADDRESS . 











| ABBE Oy 8 Raine — P+ Dime 














be COD. BR Yue 


PA bt Sabine 























